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TAX-PAYMENT, WITHDRAWAL, LAND TRANSFER OF" Drsrn.r.m)
SPIRITS FROM CISTERN ROOM:OF: Rsorsrsasp -DISTILLERY."

To District Supervzsors, C'ollectors of Internal Reuezzue and
' Others’ C'oncerned'

RPN '

The Arst paragraph of Sectmn 602vof the: Revenue Act of
1918 as amended by_Section 308 of the quuor Tax: Admm
istratmn Act, reads as follows. e r TR

' SeEcTION 602. Subject to the prbvlsions of . exlstlng— law,<spirits
produced at registered distilleries and reduced in' theirecelving
cisterns in such distillerles to not more than one hundred and
ftty-nine degrees 'of ;proof-and not less than 100 degrees of proof,
may, be transferred, by means, of pipe lines, direct to storage-tanks
in the Internal Révenue Bonded Warehouse located on_the bonded
premises where produced and be warehoused' msuch storage tanks,
or they may be.drawnidto approved containers.and -transferred
to any Internal Revenue Bonded, Warehouse- for- storage therein,

or they may be tax-pald in ,such apprpved containers in such
cistern’ ‘robins, ‘without béing entered into an -Internal Revenue
Bonded Warehouse. © SucH. -spirits” may be- drawn into ' approved
-containers from storage tanks in:Internal. Révenue Bonded Ware~
house located .on the bonded: premises of the.distillery elther for
storage In bond ‘or tax-pa&meht’ Stch spirits, upon, tax-payment,
may be ‘transported in‘approved containers for’use for beverage
purposes only, The Commissioner of Internal Revenue,.with the
approval of the Secretary,of .the Treasury,-is hereby empowered to
prescribe” all neceéssary regulations relating to the drawing .off,
transferring, gauging, storing, and transportation of such Bplrlts
the records to be kept and returns.to be made; the sf{zZe.and kind
of containers to be used; the marking, branding, numbering, and
stamping of such ‘containers;-the-kind of stamps, iIf any, to be
used; and the klnd of bond and the penal sum thereof

Section’ 3287 R S., a.s amended by Sectlon 201 of the
Liquor Tax Administration Act, reads as follows:

Sec. 3287. (a) Except as provided in Section 602 of the Reve-
nue Act of 1918, as amended, all distilled spirits shall be drawn.
from receiving cisterns into casks or packages and thereupon
shall be gauged, proved, and marked by a storekeeper-gauger, and
immediately removed iinto” ah ‘Internal Revenue! Bondéd Ware-
house. ,'The Commissioner i of - Internal, Revenue,, with thestap-:
proval of the Secretary of the Treasury, is hereby empowered -tp
prescribe all necessary regulations relating to the 'drawing off,
gauging, and packaging .of .distilled spirits; the marking, brand-
ing, numbering, and stamping of such’packages; and the transfer.
and transportation_to and the storage of such spl.rits in Internal
Revenue Bonded Waréhouses, “ '

(b) Upon the application of.the dlstinenand under such regu-
lations as the Commissioner of Internal Revenue, with the ap-
proval of the Secretary of-,the-Treasury, may prescribe, distilied
spirlts may be p.wn-into wooden packages, - “each contalning two
or more_metd lllc cans -whicH cans shall each have~a capacity of
1ot less than five gaﬂons, wine mehsura,. Such packages shall be
filled .and used dnly; for.exportation from the United States. i:And .
there shall be charged, for-each.of.sald, pacLages or cases-for the
pxpense of providing ang afixing, stamps 5 'cents.”

““(c) Theé Comtissiondr’ of/Internal Revenue, with fhe #pproval
lof .the Secretary!of the!Treasury, may, by regulations, prescribe the
ﬁl;a?%arq:-r of fill- of  casks’orspackapes of- distilledrspirits at each

stillery

(d) The Commissioner of Internal Revenue, wlth the approval'
of the Secretary of the Treasury, may, by regulations, from time
'tb time; require a digtiller, at his expénse 'and under the immediate
personal supervision”of arstorekeeper-gauger, to.do. suchimarking'
and branding and such mechanical,labor pertaining to gauging’
required under, this section as ‘the ‘Commissioner deems proper
and det;ermlnes may be doxe withotﬂ: danger to the revenue.

Subsection (a) ,of Section 3293, ‘R, s., as a.mended by
Section 309 of the. Liquor Tax Admimstranon Act pro-
vides as follows: . ,, ., i . e

¢ SecTioNn 8293 (a)IThe'' distﬂlers of .all spiﬂts removed to .an
I ternal Revenue ‘Bonded /Warehouse. shall .enter: the, same for

eposit in such warehouse, under such regulations as the Com-

missioner of Internal Revenue may prescribe., Said en‘ry shall'
be 'th such form ns the‘Commissioner shall prescribe b !

Pursuant to these provisions, of Jlaw, the followmg regu-
latlons are prescribed:
PARAGRAPH 1. Under Section- 602, hereinbefore quoted, dis-
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in the receiving cisterns thereof:tomot more than 159 and
not Iess than 100 degrees of proof may be:

g (a) Transferred by means of pipe lines direct to stox-
age tanks in an Internal Revenue Bonded Warehquse on
the premises where produced, and warehoused in such
_Storage tanks;

(b) Drawn into approved containers and transfetred to
any Internal Revenue Bonded Warehouse for storage
therein; . ' Co

(¢c) Tax-paid in approved contamers in the distillery
cistern’ room, ‘without being entered into an Internal Reveo~
-nue- Bonded Warehouse; - ’

(d) - Drawri-into approved- contamers from storage tanks
in the Internal Revenue Bonded Warehouse located on the
bonded’ premises of the distillery, either for storage in
“bond‘or immediate -tax-payments; -

(e) Transported, upon tax:paymeht, it approved con~
tainers for use for beverage purposes only.

o

" PAR., 2. Under Section 3287 R. S., hereinbefore quoted,
distilled spirits whxch before’ reduction in ,the recelving
clsterns, are of a composite proof of not moxe. than 169
degrees shall be drawn into casks or packages and there-
upon shall be gatged, proofed and marked, and immediately
removed mto an Internal Revenue Bonded Warehotse,

SIZE AND Kmn OF, conminms

PAR. 3. Under Sectlonxsoz dlstilled spirits reduced in the
receiving cisterns to nof more than 159 and not less than
100 degrees.of proof may:be drawn from such cisterns, or
from storage tanks in an Internal Revenue Bonded Wareé~

I house located on-the.bonded premises where produced, into

casks, barrels, or .similar wooden packdages, :or into drums,
or similar metal packages having o capacity of not less
than ten :wine gallons:each. Such spirits may also be
drawn into railroad tank cars, either from the distillery
receiving cisterns or from storage tanks in the botided ware-
bhouse located on the premises where produced, and tax-paid
or transferred in bond, but only in case the.premises of the
consignee ‘of such tank car is equipped with railroad siding
facilities. - ’
I Par. 4. Transportatfon of’ ‘dlstllled spirits in tank wagons
or tank-trucks will not be permitted. ..

Par. 5. Undér Section 3287, R.-S., distilled spirlts which,
before reduction in -theurecetving “cisterns, are of a com-
posite proof of not more than 159 degrees shall be drawn
into casks, barrels,” or 'similar woodén packages, or into
drums, or similar metal packages, having a capacity of not
less than ten wine gallons each: Provided, That such spirits
may, for the purpose of exportation only, he so drawn into
wooden packages, - each- containing two' or more metallic
cans having a capacity of not- less than five wine gallons
each.

i

- T

, e wmcn‘mc TANKS
PAR. 6. Where, under Section 602 dlstilled spirits reduced

‘1 in the distillery recemng cisterns to not more than 159 and

not less than 100 degrees of proof are to be drawn therefrom
for <direct -removal in‘railroad :fank cars, or where such
spirits are to be transferréd from such cisterns by pipe
line direct to storage tanks in an Internal Revenue Bonded
‘Warehouse on’the distillery premises, thé' distiller shall
provide, 8 closed stationary ‘weighing. tank ih the efstern
~room.

" Par. 7. All Welghmg tanks shall be of metal of uniform
dlmensmns from top to bof;tom, and each such tank shall
beequipped with a suitable, glass gauge whereby the con-
tenits will be correctly indicated. Fach welghing tank shall
have plainly and durably marked thereon a serlal number
.and its capacity in wine gallons. The scales upon which the
The,inlet and outlet
pipe connections of each weighing tank must he fitted with

| valves so constructed that they can be secured with Gov-

ernment- locks, and any' other dpening in such tank must
also be 'so arranged that 1t'¢an Le'cldsed and 1ocked.
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PIPE LINES

PAR 8. Under Section 602, pipe lines for conveying spirits
reduced to not more than 159 and not less than 100 degrees
of proof, from the cistern room to storage tanks in an Inter-
nal Revenue Bonded Warehouse on the distillery premises,
or to railrcad tank cars for shipment, shall be of & fixed
and permanent character, constructed of metal, and so ar-
ranged as to be exposed to view throughout their entire
length. Such pipe lines shall be painted black. All valves,
unions, and other connections in such pipg lines shall be
riveted, sealed, ot ofherwise so secured as to prevent their
disconnection without showing evidence of tampering, Pipe
lines shall be so placed that they may be connected, by short,
detachable connections, with weighing tanks and railroad
tank ecars. Where spirits are conveyed by pipe line from the
distillery cistern room to storage tanks in 2 bonded ware-
house on the distillery premises, such fixed pipe line shall be
directly connected with one or more of such storage tanks,
and brazed or otherwise secured to such tanks in such man-
ner that it may not be detached or altered without showing
evidence of tampering.

Par. 9. Each pipe line shall be fitted, at the end in the
cistern room, with a valve so constructed that it may be
secured with a Government lock. The valve will be kept
closed and locked at all times, except when the pipe line
is .being used for -the transfer of spirits. Pipe lines shall
be so secured at the point of passing from the cistern room
and at the point of éntering the warehouse as to prevent any
communication with either the cistern rcom or the ware-
house at such points, except by transit through the pipe line
when the valve is open.

. Par. 10, The pipe connections with warehouse storage
tanks. shall be fitted, at the inlet of each such tank, with
a valve which can be secured with a Goyvernment lock, and
such connections must be so arranged as to control the
flow of spirits separately into each tank. The valve must
be kepb closed and locked, except when necessary to be
dpen for thé transfer, of spirits, .

"PaR. 11. The keys fo all locks on receiving cisterns and
weighing and’ storage tanks and on pipe lines shall remain
at all times'in the custody of the storekeeper-gauger at the
distiilery, except that if a storekeeper-gauger is exclusively
assigned to the bonded ‘warehouse, such ofiicer shall have
custody of the keys to such locks mthln the warehouse.

. Par. 12. No pipe line may be used until it hes been in-
spected and the District Supervisor has approved the same.
Spirits may be transferred by pipe line only under the im-
mediate supervision of the storekeeper-gauger.

DRAWING OFF AND GAUGING OF SPIRITS

~ Pag, 13. Distilled spirits must be drawn from the receiving
cisterns cn or before the third day following the deposit of
the same therein, and the product of each day’s distillation
must be kept separate in such cisterns, as provided by exist-
ing regulations. Spirits drawn into casks, barrels, drums, or
similar packages shall be gauged by weight according to the
rules prescribed in the Gauging 1Manual of 1934, as amended.
Spirits removed by pipe line, either to storage tanks in the
bonded warehouse on the distillery premises or to railroad
tank cars for shipment, shall be gauged by means of weich-
ing tanks.

Par. 14. Where spirits are drawn into approved containers
pursuant to Section-602, for tax-payment without heing
entered into a warehouse, or where spirits are drawn into
such containers for deposit in an Internal Revenue Bonded
‘Warehouse off the distillery premises, the same may remain
in the cistern room for such period as may be reasonably
necessary to accomplish tax-payment or removal for such
deposit, but not more than three days, except in cases of
emergency, and then only with the approval of the District
Supervisor. Where spirits drawn from receiving cisterns
for tax-payment, or for eniry into bonded warchouse not
on the distillery premises, are not removed from the cistern
room on the same day the packages are filled, & separate
rcoom must be provided in the cistern room for the temporary
deposit fhereof. Such room must be built of solid, sub-
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stantial materfal meeting the requirements preseribed for
cistern room construction. Such rcom may have nof more
than two doors, one of which shall open into the other part
of the cistern rcom and be so constructed that it may be
securely locked on the outside with a Government seal Iock,
the key to which will remain at all times in the custody of
the storekeeper-gauger. The other door, which may be used
for the removal of spirifs deposited in suck rcom, must be
so constructed that it may be securely barred and locked on
the inside.

LIARKING, BRALDING, NUDERING, AND STAMPRIG OF PACKAGES

Pan. 15, Packages filled with distilled spirits in the cistern
rooms of registered distilleries shall be marked and branded
in accordance with the provisions of the Gauging Manual
of 1834, as amended. Where such packages are fax-paid,
the tax-paid stamps shall also be afiixed thereto and can-
celed in the manner prescribed in the said Gauging Manual.

Pan. 16. Packages filled with distilled spirits shal! be se-
rially numbered, beginning with No. 1 for each distillery and
continuing in regular sequence: Provided, That the series in
current use at existing distillerles will be confinued. Where
packages are filled from bonded warehouse storage tanks, a
separate serles will be used, preceded by the Iefter “I”, as
T-1, T-2, etc.

Par. 17. Prescribed marks and brands, whether fhe same
are required to be cut, burned, imprinted, or stenciled, shall
be placed upon the packare by the distiler at his expense,
under the supervision of the storekeeper-gauger.

Par. 18. The storekeeper-gauger shall verify the gross
weight, tare, net weight, wine gallons, proof, and proof
gallons marked on the packages, by comparison with his
pauge sheef, Form 1520, and shall satisfy himself of the
accuracy and correctness of the marks, brands, and stamps
(if any).

Pan, 19. All mechanical labor pertaining fo the weighing
of packases shall be performed by the distiller. The store-
Leeper-gauger chall, however, test or balance the scale
before welghing either empty or filled packages, and during
the process of weighing he shall parsonally verify the weight
of each package and record it in the proper column of Form
1520, The storckeeper-gauger shall also personally take the
proof of the spirits and prepare his report of gause on Form
1520.

Pan. 20. When packages of distilled spirits are emptied, all
stamps, marks, and brands required fo be placed thereon
must be completely effoced and destroyed. Tax-paid cer~
tificates afiized to railroad tank cars must also be destroyed
when such cars are emptied.

TAX-PATMLNT FROX CISTERN RCOOLY

Par. 21. Whenever the distiller desires to withdraw dis-
tilled spirits reduced to not more than 153 and not less
than 100 degrees of proof, direct from receiving cisterns for
immediate tax-payment and removal, he shall execute ap-
plication therefor on Form 179, in quadruplicate, modified to
conform with the facts. Al copies of the application shall
be delivered to the storekespar-gauger, whereupon such
spirits will be drawn into packages and gaused, and the
packages marked, branded, and numbered as required, or
such spirits will be run into a2 weighing tank and gauged
for removal in a raflroad tank car, as the case may be.
If the splrits are to be removed in 2 railroad tank car, the
serial number and capacity therzof shall be stated in the
application. The storekeepsr-gauger shall enter the details
of the gauge on Form 1520, in quadruplicate, except that
if the spirits are to be removed in a railroad tank car the
form chall be made in quintuplicate. The proof at whick
the spirits were distilled (the composite proof in receiving
cistern prior to reduction) shall, in every instance, be noted
by the storekepper-gauger on Form 1520 and, when removal
is made in 2 raflroad tank car, the number of such tank ear
shall likewise be noted on such form. ZEnfry of the quantity
azcertained by the gauge shall be made by the distiller on
Form 179, whereupsn the storekeeper-zauzer will executs
his report onr cach copy of Form 179 and refurn all copies
thereof with three copies of Form 1520 attached, to the dis-
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tiller, who will then forward them to the Collector of
Internal Revenue with, remittance for the tax.

Par, 22, If the spirits are to be withdrawn in casks, bar-
rels, drums, or similar containers, the Collector will issue
the requisite stamps, enter the serial numbers in the ap-
propriate spaces on the forms, sign the certificate of tax-
payment on Form 179, retain one copy for -his files, and
return three copies of each form to the distiller with the
stamps. The distiller shall immediately deliver.the forms,
with the tax-paid stamps, to the storekeeper-gauger. After
the packages have been stamped and marked as required,
the storekeeper-gauger will requiire the distiller immediatély
to remove the same, . When_the spirits have been removed,
the storekeeper-gauger wxll execute his. statement of, the
date of withdrawal on the three copies of Form 179 in his
possession, retain one copy of each form, deliver one copy
of each to the distiller, and forward one copy of each to
the District Supervisor. '

Par. 23. If the spirits are to be removed .in ra,llroad tank
cars, the. Collector will issue his receipt for the tax on Form
1, note the tax-payment in the columns on Form 179 and
Form 1520 provided for entermg the, serial nwrbers of
stamps, execute his, certificate of tax-payment on Form -179,
retain one copy for his files, and return three copies of each
form to the distiller with the tax receipt. The tax receipt,
Form 1, will show the date of tax-payment, the name of the
taxpayer, the number of, the tank car, the tax-gallon con-
tents, and the amount of tax paid. The distiller shall im-
mediately deliver the forms and the tax receipt to the store-
keeper-gauger, who will securely affix the tax rece1pt to such
tank car and release the same for shlpment The store-
keeper-gauger will then execute his statement of the date
of withdrawal on Form 179, and dispose. of the copies of such
form and Form 1520 in the same manner as those pertain-
ing to the tax-payment and removal of spirits in packages,
cxcept that the distiller will be given two copies of Form
1520. The distiller shall forward the extra copy of Form
1520 to the consignee., . ; :

USE OF RAILROAD TANK CARS FOR SHIPMENT IN BOND

Par. 24. Raﬂroad tank cars ‘may be used, pursuant to Sec-
tion 602, to transport in bond, distilled spirits reduced:in
the distillery receiving- cisterns to not more than.159 and
not less than 100 degrees of proof, to Internal Revenue
Bonded Warehouses equipped with railroad siding facilities.
Each railroad tank'car so used must-have permanently and
legibly marked or painted thereon its. number and capacity
in wine gallons; and must be so constructed that all open-
ings may be securely closed and locked. The shipper shall
furnish Slaight locks for use in locking the openings, and
such locks will be sealéd with seals furnished by the Govern-
ment. ‘The key of each lock sb used wiil be forwarded by the
storekeeper-gauger at the distillery to the storekeeper-gauger
at the warehouse on the date the tank car is shipped. The
locks and keys will be promptly returned to the storekeeper-
gauger at the distillery by the storekeeper-gauger at the
warehouse when the spirits have been tax-paid.

Par. 25. Upon receiving an application to gauge spirits to
be shipped in a railroad tank car to a bonded warehouse, the
storekeeper-gaugér will first inspect the tank car to ascer-
tain whether all openings therein which would afford access
to the spirits may be closed and locked with a Government
seal lock. If the tank car. is nob«so constructed the officer
will not permit it to be filled.

PAR. 26. A tank car must be filled under the immediate
supervision of the Government. officer. The pipe line must
not be connected or used, except in his presence. As soon
as the spirits have. been properly gauged andloaded, the
officer will lock the car and seal the lock. The officer will
be careful to record in his report of gauge, Form 1520, the
number of the car and the serigl number of the lock seal.

Par. 27. Before the tank car is released, a certificate, dated
and signed by the storekeeper-gauger, showing’ that the ship-
ment is in bond and giving the name, registeréd number and
location of the distillery from which shipped and the bonded
warehotise to which shipped, shall be securely affixed to some
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conspicuous and secure place on the tank car where it may
be readily examined by Government officers. The certificate
will be in substantially the following form:

~ Shipped in Bond by
RYE DISTILLING COMPANY
D. No. 2, Baltimore, Md.
, To ‘
NEW YORK WAREHOUSE COMPANY
I. R. B, W. No. 1, Brooklyn, N. ¥,

¢ (Date) (Storekeeper-Gauger)

Par. 28; Upon arrival of the tank car at the warehouse
the storekeeper-gauger will carefully examine the same to
ascertain whether the lock and seal are intact and whether
there is any evidence of loss of spirits therefrom. If there
should be evidence of loss by casualty or theft the quantity
thereof will be ascertained and reported as hereinafter
provided. Spirits transferred in bond by means of railroad
tank cars shall remain in storage in the bonded warehouse
in such tank cars pending tax-payment or further transfer
in bond.

TRANSFER TO AND ENTRY FOR DEPOSIT IN WAREHOUSE
- (@) On Distillery Premises

* Par. 29. Distilled spirits which are to bhe¢ entered for
deposit in an Internal Revenue Bonded Warehouse on the
bonded premises’ of the distillery shall be drawn into pack-
ages, and gduged, marked, and brandéd, and thext imme-
diately deposited into such warehouse, or shall be run into
a ‘weighing tank, and immediately gauged and transferred
by pipe line into storage tanks in such warehouse. The
storekeeper-gauger will enter the details of the gauge on
Form 1520, in quadruplicate. The storekeeper-gauger will
also noté on each copy of Form 1520, whenevér spirits dare
drawn from receiving cisterns and gauged, the proof af
which such spmts were distilled (the composite proof in
receiving cistern prior to reduction). Upon completion of
the form, the storekeeper-gauger will deliver three coples
thereof to the distiller for the'execution of his entry of the
spirits for deposit. ‘The entry shall be exebuted in the
followmg form, in the blank space on the outet page of
the first sheet covering each lot gauged:

, N ot o s o A A A

(Dato)

'The distilled spirits described heréin are hereby entered for
deposit in Internal Revenue Bonded Warehouse NO. auaa_. » State
() S

"""""" (Distilter)

Par. 30. The entry shall be executed on the same date that
the spirits are removed from the distillery. After the exe-
cition of the entry, the distiller shall return the three
copies of Form 1520 fo the storekeeper-gauger, who will
retain one copy as a permanent record, furnish one copy
to the storekeeper-gauger at the warehouse, and forward
oné copy to the District Supervisor, The storekeeper-
gauger will deliver the fourth copy of the form to the
distiller.

(b) Of Distillery Premises, In Seme District

Par. 31. If the spirits are to be entered for deposit in an
Internal Revenue Bonded Warehouse located off the dis-
tillery premises, but in the same supervisory distriet, the
proprietor of the receiving warchouse shall execute an
application for the transfer of the spirits on Part 1 of
Form 236, in quadruplicate, modified to conform with the
facts. The applicant shall specify, in addition to the other
applicable data, the kind of spirits and the maximum quan-
tity in tax gallons to be transferred. All copies of the form
will be forwarded by the applicant to the District Supervisor.

Par. 32. If the applicant has on file a good and sufficient
bond, the District Stupervisor will execute Part 2, certifying
to the sufficiency of the bond, and Part 3, properly modified,
directing the storekeeper-gauger to gauge the spirits and
release the same for ftransportation to the warehouse. The
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Disfrict Supervisor will then forward all copies to the store-
keeper-gauger at the distillery. Upon receipt of the form,
the spirits will be drawn from the receiving cisterns into
casks or packages, gauged, marked, and branded, or intc a
weighing fank, gauged, and run by pipe into a properly
equipped railroad tank car. The quantity gauged shall not
exceeéd the maximum named in the application. ‘The details
of the gauge will be recorded by the storekeeper-gauger on
Form 1520, in quadruplicate.

Par. 33. When- the spirits have been packaged, or run into
g railroad tank car and such tank car locked and sealed, the
storekeeper-gatiger will deliver three copies of Form 1520 to
the distiller, who shall execute thereon his entry of the spirits
for deposit in the manner prescribed in paragraph 29. The
distiller’s entry on the form shall be executed on the same
date that the spirits are removed from the distillery. After
executing ‘the entry, the distiller shall immediately return
the three copies of the form to the storekeeper-gauger, where-
upon the spirits will be released for shipment.

Par.” 34. Upon removal of the spirits, the storekeeper-

gauger will execute a certificate of his gauge and release
thereof on Part 4 of Form 236, properly modified, and attach
to each of three copies thereof one of the copies of Form
1520 containing the distiller’s entry for deposit. The store-
- keeper-gauger will refain one copy of Form 236, with Form
1520 attached, forward two copies thereof to the storekeeper-
gauger at the receiving warehouse, and furnish the distiller
one copy of Form 236 with the fourth copy of Form 1520.
- Par’ 35. The storekeeper-gauger at the warehouse will
examine the shipment upon its arrival. He will regauge
any -packages which appear to have been tampered with,
or from which spirits appear to have been abstracted or
lost, and will note in his receipt on Part 5 of Form 236
any deficiencies ascertained and attach to the form a state-
ment setting forth fully the apparent cause of the deficiency.
If the examination of a railroad tank car reveals evidence
of loss by casualty or theft, the quantity will be ascertained
by regauging the contents, and report will be made as in
the case .of packages regauged. The spirits may be removed
from the tank car for regauging, but upon completion of
such regauging, the same will be immediately run back into
the tank car, and such tank car locked and sealed, where-
upon-it may be tax-paid or transferred to another bonded
warehouse. The transfer of spirits from a tank car for
regauging, and the return of the same, shall be done under
the immediate supervision of the storekeeper-gauger. After
the spirits have been deposited in the’ warehouse, the store-
keeper-gauger ‘will execute his receipt on Part 5, retain one
copy of each form and forward one copy of each to the
District Supervisor.

_ (¢) OF Distillery Premises, In Different District

"Par. 36. If the spirits are to be entered for deposit in an
Internal Revenue Bonded Warchouse located in a different
supervisory district than the distillery, the proprietor of the
receiving. warehouse shall file with the District Supervisor
of his district an application for the transfer of the spirits
on Part 1 of Form 236, in quintuplicate, in the manner
indicated in paragraph 31.

Par. 37. If the applicant has on file a good and sufficient
bond, the District Supervisor will execute the certificate to
that eifect on Part 2, and transmit all copies to the Dis-
trict Supervisor of the district in which the distillery is
located. The District Supervisor of such district will execute
Part 3, his order to the storekeeper-gauger to gauge and
release the spirits, and will then forward all copies to the
storekeeper-gauger at the distillery. Upon receipt of the
form, the spirits will be drawn from the receiving cisterns
into casks or packages, gauged, marked, and branded, or
into g weighing tank, gauged, and run by pipe line into
a properly equipped railroad tank car. The quantity gauged
shall not exceed the quantity named in the application. The
. details of the gauge will be recorded by the storekeeper-

gauger on Form 1520, in quintuplicate.

Par. 38. When the spirits have been packaged, or run into
a reilroad tank car and such tank car locked and sealed, the

695

storekeeper-gauger will deliver four copies of Form 1520 fo
the distiller, who shall execute thereon his entry for deposit
in the manner prescribed in paragraph 29, The distiller’s
entry shall be executed on the same date that the spirits
are removed from the distillery. After executing the entry,
the distiller shall immediately return the four copies of the
form to the storekeeper-gauger, whereupon the spirits will
be released for shipment.

Pan. 39, Upon removal of the spirits, the storekeeper-
gauger will execute a certificate of his gauge and release on
Part 4 of Form 236, properly modified, and will attach to
each of four coples one of the copies of Form 1520 contain-
ing the distiller’s entry for deposit. The storekeeper-gauger
will retain one copy of Form 236, with Form 1520 attached,
forward three coples to the storekeeper-gauger at the receiv-
Ing warehouse, and furnish the distiller one copy of Form
236 with the fifth copy of Form 1520.

Panr. 40, After the spirits have been received and exam-
ined, and any losses or discrepancies noted, the storekeeper-
gauger at the warehouse will execute his receipt on Part 5
of Form 236, retain one copy with Form 1520 attached, and
forward the two remaining coples of each to the District
Supervisor of his district. The District Supervisor will re-
tain one copy of each and forward the other copies to the
District Supervisor of the district from which the spiriis
were fransferred.

DISTILLER’S RECORDS ALD REFORTS

Par. 41. Every distiller shall keep at the distillery a record
on Form 52C of all spirits removed from the cistern room,
and file a monthly transcript thereof on Form 370 with the
District Supervisor on or before the 10th day of the follow-
ing month. The required entries must be made on Form 52¢C
before the spirits are removed from the distillery. Al spirits
removed from the cistern rcom shall also be entered on
Form 14, the distiller’s monthly account. Spirits removed
tax-paid from the cistern room shall be entered on such
report in the same columns as spirits warehoused, but the
entries shall be marked “T. P.” to distinzuish them from
warchousing entrles, Tax-paid removals shall also be en-
tered in the summary on Form 14, immediately below the
line “Produced this month, warehoused subsequent month.”

STOREKEDPER-GAUGER'S RECORDS AND REPORTS

Pan. 42. Distilled spirits removed for deposit in Internal
Revenue Bonded Warehouses shall be entered on Record 17
end reported on Form 88 by the storekeeper-gauger. Spirits
removed tax-paid from the distillery cistern rcom shall be
entered in such record and report, in the same columns as
spirits warehoused, but the entries will be marked “T. P.” to
distinguish them from the warehousing entries. The {ax-
paid removels will be entered in the “Summary of Spirits”
on Form 88, immcdiately under the line “Warehoused this
month.”

Pan. 43, The storekeeper-gauger shall, in addition, render
a monthly report on Form 1513 Supplemental, of all distilled
spirits removed from the cistern room of the distillery.
This report will be prepared in triplicate, and all the infor-
mation indicated by the headings of the columns and the
lines of the form will be furnished.’ The storekeeper-gauger
will retain one copy on file in his office, and forward two
coples to the District Supervisor within five days after the
expiration of the month for which rendered. ‘The District
Supervisor will retain one copy of the report and lorward
the other copy to the Commissioner with his monthly dis-
tillery cistern rocom account, Form 1514 Supplemental.

SUPERVISOR'S CISTERK ROOML ACCOUNT

Par. 44, Each District Supervisor will render a monthly
bonded spirits account on Form 1514 Supplemental of frans-
actions at the cistern rooms of registered distilleries, for
each State within his supervisory district. The required
data will be gbtained from the storekeeper-gaugers’ reporis
on Form 1513 Supplemental. All of the information indi-
cated by the headings of the columns and the lines of the
form will be included in the account. The account will be
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prepared in ‘duplicate-and one ¢opy thereof forwarded to
the Conimissiorier on .or before'the expiration of {he month
following the month -for which rendered. : ' -

‘ .. . FRUIr BRANDY - o
' Par, 45, The removal of ‘brandy from a'fruit distillery will
continue t6 be‘governed by the provisions ¢f Regulatiofis 7,
concerning the Production, ete., of Wine and Brandy, except
that if brandy is removed to an Internal Reverue Bonded

Warehotise, the procedure herein prescribed 'must be
followed. ’ " L ) o xad PN A -
[seaL] fooon T Cass. T RUSSELL,

" Acting Commissionei” of Internal Revenue.
' Approyed, June 27, 1936, L B A *
STEPHEN B, GIBBO_NS, Lo o

Acting Secretary of the Treasury:

[F. R. Doc. 1063--Filed, July 1, 1936; 1250 p.m.]

- [T.D.4651] -
INTERNAL REVENUE BONDED WAREHOUSES
To District Supervisors Collectors-of Internal Revenue, and
Others Concerned:' - PR

Sections 201, 202, 308, 309, 405, 406, 407, and 408, of the
Liguor Tax Administration Act, Section 3447, of the United
States Revised Statutes, and Section 1821 of the United States

Code, 1934 Edition, Title 26, read as follows:

SectIoN 201. Section '3287 'of “the Revised Statutes, as
amended (U. S. C,, 193;1 ed,, title 26, sec. 123}), is amended to
read as follows:- - V"0 ¢ - o

8EC, 3287. (a) Excepi as provided In section 602 of the Revenue
Act of 1918, as amended, all distilled spirits shall be drawn from
récelving clsterhs ‘into casks or packidges and thereupon shall be
gouged, proved, and marked by a!storekeeper-gauger, and immedi-
ately removed into an Internal Revenue Bonded, Warehouse, The
Commissioner of Internal Reyenue, with the approval of the Secre-
tary of the Treasury, is hereby empowered to prescribe all neces-
sary regulations felating to the drawing off, gauging, and packag-
ing of: distilled spirits; the marking; branding, numbering, and
stamping of such packages; and the transfer and transportation {o,
and the storage of such spiflﬁs,m,‘lntzlg%;‘%al, Revenue Bonded Ware-
hOﬁ ‘95. LA A T v RERPRE S SN B ) < i -

(b) Upon the application of the distiller and under such regu-
lations as the Comimissioner’of Internal Revenue, With the ap-
proval of the Secretary of the Treasury, may prescribe, distilled
spirfts may be drawn _into wpoden' packages, each’ containing two
or more metalllc cans,"which cans shall ‘éach have a cdpacity of not
less than five gallons, wine,measure.. Such packages shall be filled
and:used only for pxporﬁatiog‘from the United States. And there
shall be charged for each of said packages or cases for the expense
of providing and affixing’stamps, 5 cents. s -

(¢) The Commissioner of Internal Revenue, with the approval
of the Sccretary. of.the Treasury, may, by regulations, prescribe
the standards of. of casks or. packages of distilled spirits at
each distillery, " '"- " N ‘

(d)'The Commissioner of- Internal Reveriue, with the approval
of the Secrefary of the Treasury, may, by regulations, from time
to time require o distiller, at his expense and under the immediate
personal supervision of a storekeeper-gauger, to do such marking
and branding and such mechanical labor pertaihing to gauging
required under this seéction as the Cominissioner deems proper
and determines may be done without danger to the revenue.

SEec. 202. Section 3295 of the Revised Statutes, as amended
(U. 8. C., 1934 ed., tifle 26, sec. 1236), is further amended {o
read as follows: o

Sec, 3205. (a) , Wheneyer an application s received for the re-
moval fggm any Internal Revenue Bonded Warehouse of any cask
or package'of distilled spirits 6n which the tax has’been paid,
the storckeeper-gauger shall gauge and inspect the same, and
shall, before such cask or package has left the warehouse, place
upon such package such marks, brands, and stamps as the Com-
missioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury, shall by regulations prescribe, which marks,
brands and stamps shall be-erased when such cask or package
is emptied. T e - R .

(b) The Commissioner of Internal Revenue, with the ap;‘)roval
of the Secretary of the Treasury, may, by regulations, from''time
to time, require ady distiller, at his expense and under the immme-
diate personal supervision of a storekeeper-gauger, to' do such
marking and branding and such mechanical labor pertalning to
gauging required under this section as the-Commissioner deems
proper and determingés 'may be done' without danger ‘to the

oAt . | . . , _(

[EEAN

A

revenue, R _ N i
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- SecTION 308. The first paragraph of section 602 of the
Revenue Aclof 1918, approved February 24, 1919, is amerded
to read'as follows: oo ' " :

"SEc. 602. Subject to the provisioxis of existing law, spliits pro-
duced at registeréd distillerles gand reduced in the recélving clsterns
in such ‘distilleries to not more.than one hundred and fifty-nine
degrees. of proof and not lgss than one hundred, degrees of proof,
may be._ fransferred, hy nmieans of pipe lnes, direqﬁ to storage tanks
in the'Internal'Revenue Bonded Warehouse Iocatéd on the bondead
premises where produced and be warchoused in' such storage
tanks,wory they 'may be drawn; into approved containers and trans-
ferred: to any Internal Revenue Bonded Warehouse for storage
therein, or they may be tax-pald in such approved comtalners In
such cistern'rooms, without'belng entered into an Intérnal Revenuo
Bonded "Warehouse. . Suchr spirits mdy bd drawn into approved
containers from storage tanks in Interngl Revenue Bonded Waro«
house Iogated on the bonded premises of tho distillery cither for
storage In bond or {ax payment. -Such spirits, upon tax paymeént,
may be fransported'in approved tontainers for use for boverago
purposes: only. ‘The Commissioner of Infernal Revenue, with the
approyal of the Secretary of the Treasury, s hergby empoviorcd to
prescribe all necessary regulations relating to the drawlng off,
transferring, gauging, storing, and transportation of such spirits;
the records to be kept and returns {0 be madé; the size and kind of
containers to be used; the marking, branding, numbering, and
stamping of such containers; the kind of stamps, if any, ta be
used; and the kind of bond and the penal sunt thereof.

. SectioN 309. Section 3293 of the Revised Statutes, as
amended (U; S. C.; 1934 ed,, title 26, sec. 1232), is amended
to read as follows:

Sze. 8293.’(a) The' diStillers'’'of all spirits removed to an In-
ternal Reventie Bondetl: Warchouse shall entér tho samo for do-
posit in ;such warehouse, under such regulations as the Com-
missioner of Internal Revenue may prescribg, Sald entry shall
be in such form as the Cornmissidner shall prescribe.

‘(b) The fax on all distilled spirits hereafter enteréd for deposit
in Internal’ Revenue Bonded Warebouses shall ‘be due and payable
before and at the time,the same are withdrayn therofrom and
within eight years from the date of the original entry for de-
posit' therein; and' warehousing bonds 'herédfter taken undor tho
provisions of the -intermhl fevehue laws shall‘bs c¢onditioted for
the payment of,the tax on the spirits as specified in the . dntry
before . withdrawal from the Internal Revenue Bonded Ware-
house, and within eight years from tho date of satd entry. The
Commissioner shall prescribe’ the form and’ pensal sums of bonds
covering distilled spirits in* Internal Revenue Bonded Wirds
houses and In transit to and bhetween, such warehouses: Provided,
That the penal sums of such bonds covering distilled spirits shall
not ezceed in thé aggregate of $200,000 for eacH such warghouso.

{cY’ A new bond shall be required in ¢aso of ‘the death, thsols
yency,. 6rremoval of the siiraty or sureties, and nmiay ba required
in any. pther. ;contingency -affecting its validity or impairing. its
efficiency, 4t he discretion of the Commissioner of Intornal Hove-
nue.' “And 'th case the wsrehouseéman ‘fdils or refuses to' give the
bond required, of to renew the'same, or néglects to fimmeddiatoly
withdravw, the spirits and pay the tax thereom, or if he noglects
to withdraw any bonded spirits and pay the tax thoreon hoforg
the expiration of the time Iimited {n the bond, the collector shall
proceed to 'collect the'tax by distraint, issuing his watrant of dis«
traint for the amount of tax found to be due, ay ascertained by
him from the report of the storekeeper-gauger if no bond was
given, or from the terms of the bond if a bond was glveh. But
this provision shall not exclude any other remedy or proceoding
provided by.law. " o '

(d) If it .shall appear at-any time that there has boon a losg
of distilled spirits from any cask or gqther package deposited in an
Internal Revehue Bonded Warehouse, other than the losy providea
for in section 3221 of the Revised Statutes, as tmendetl, which,
in the opinion of the Commissioner of Internal Revenuo, 1s exces«
sive, he may instruct the District Supervisor of the district in
which the loss has occurred to require the withdrawal from ware-
house of such distilled spirits, and direct the Collector of Internial
Revenue to collect the tax accrued upon the original quantity of
distilled spirits eritered into the warehouse In such cask or packe«
age, notwithstanding that the time specified In any bond glven for
the withdrawal of the spirits entered into warehouse in such casi
or package has not expired. If the sald tax Is not pald on do-
mand, the Collector shall report tiie amount due upon hils next
monthly list, and it shall be assessed and collected as other taxes
are assessed and.collected.

SecTion 405. Section 51 of the Act of August 27, 1894,
as amended (U. 8. C., 1934 ed,, title 26, sec. 12656; U. S. C,,
1934 ed., supp. I, title 26, sec. 1265), is amended to read ag
follows: ~ .

Sec. 61. The Commissioner of Internal Revenue shall be, and
is hereby authorized, in his' discretion, and upon the exccution
of such bonds.as he may prescribe, to establish warehouses, to
be known and designated as Internal Revenue Bonded Warochouses,
to bhe used exclusively for the stérage of spirits distilled at a
registered distillery, each 'of which warehouses shall be in chargo
of a storekeeper-gauger.to be appointed, assigned, transferred, and



FEDERAL REGISTER, Thursday, July 2, 1936

paild In the same manner as such officers for distillery ware-
houses have been appointed, assigned, transferred, and pald prior
to the date of enactment of the Liquor Tax Administration Act.
Every such warehouse shall be under the control of the District
Supervisor of the -Alcohol Tax Unit district in which such warg-
house is located, and shall be in the joint custody of the store-
keeper-gauger and proprietor thereof, and kept securely locked,
and shall at no time be unlocked or opened or remain open
except in the presence of such storekeeper-gauger or other person
who ‘may be designated to act for him. No dwelling housc shall
be used for such a warehouse, and no door, window, or other
opening shall be made or permitted in the walls of such ware-
house leading into a distillery. Such warchouses shall be under
such further regulations as the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, may prescribe.

Sectron 406. (a) Section 3271 of the Revised Statutes
(U. 8. C,, 1934 ed., title 26, sec. 1225) is repealed: Provided,
however, That the repeal of said section shall not relieve
any distiller of liability for any taxes or penalties arising
-oub of the use of, or storage of distilled spirits in, a distillery
warehouse authorized, approved or maintained under such
section -3271 of the Revised Statutes.

(b) All distillery, general, and special bonded warehouses
heretofore established according to law and on the date
of the enactment of this Act actually being lawfully used
for the storage of spirits distilled at a registered distillery
on which the tax has not been paid shall be designated as
Internal Revenue Bonded Warehouses, and, upon the filing
of such new bonds, or the consents of sureties on such exist-
ing bonds, covering spirits in such distillery, general or spe-
-cial bonded warehouses, as the Commissioner shall consider
-adequate to insure the payment of taxes due to the United
States; may be used under such rules and regulations as the
Commissioner of Internal Revenue, with the approval of
the Secretary of the Treasury, shall prescribe, for the storage
.of distilled spirits (other than aleohol) heretofore or here-
-after produced.

SecrioN 407. The distinction between distillery bonded
“warehouses, general bonded warehouses, and special bonded
warehouses is hereby removed, and any warehouse for the
-storage of spirits distilled at a registered distillery, prior to
tax-payment, shall be operated as an Internal Revenue
‘Bonded Warehouse. The establishment, construction, main-
tenance, and supervision of Internal Revenue Bonded TWare-
houses shall be under such regulations as the Commissioner
‘of Internal Revenue, with the approval of the Secretary of
the Treasury, shall prescribe.

. SecTrOoN 408. Internal Revenue Bonded Warchouses es-
tablished under -authority of law shall be exempt from the
brovisions of those sections of law which, prior to the date
-of enactment of this Act have made distinctions between
distillery bonded warehouses, general bonded warchouses,
and special bonded warehouses, as to (1) kind of spirits to
be -stored therein; (2) ownership or production of distilled
-spirits to-be stored therein; (3) ownership or proprietorship
of- such-warehouses; (4) location and construction of such
bonded warehouses; (5) entry of distilled spirits therein:
(6) withdrawal of -distilled spirits therefrom; (7) transfers
of distilled spirits to or from one or more of such classes
of bonded warehouses; or (8) any other matter; it being
‘hereby declared to be the purpose of the amendment to
section-51 of the Act of August 27, 1894, made by section 407
hereof, to establish the Internal Revenue Bonded Warehouse
as the sole type and kind of bonded warchouse under the
initernal revenue laws for the storage of spirits distilled at a
registered distillery on which the tax has not been paid.

SECTION 3447, R. S. Whenever the mode or time of as-
_sessing or collecting any tax which is imposed is not pro-
‘vided for, the Commissioner of Internal Revenue may estab-
lish the same by regulation. He may also make all such
regulations, not otherwise provided for, as may have become
necessary by reason of any alteration of law in relation to
internal revenue (U. S. C., 1934 ed., title 26, secs. 1534, 1542,
and 1691).

SEcTION 1821, U. S. C., 1934 ed., title 26. The Secretary
-shall prescribe forms of entries, oaths, bonds, and other
papers, and rules and regulations, not inconsistent with law,
to be used under and in the execution and enforcement of
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the varlous provisions of the infernal revenue laws; and he
shall give such directions to collectors and prescribzs such
rules and forms to be observed by them as may bz neces-
sary for the proper execution of the law (R. S., sec. 251).

Pursuant to the above-quoted provisions of law, the fol-
lowing regulations are prescribed:

CONSTRUCTION OF \FAREHOUSE

Pan. 1. An Internal Revenue Bonded Warehouse must be
an entire building, suitable for the purpose, or a separafe and
secure room in o suitable building, but no dwelling house
shall be used for such purpose. The rcom or building fo
be used as an Internal Revenue Bonded Warehouse shall be
constructed of wood, brick, concrete, or ather substanfial
material, in such a manner as to render it impossible to be
entered in the absence of the storekeeper-gauger without
such violence as to make the enfry easy of detection. Iron
clad or wood warehouses must be sheathed solidly to the
celling of the first floor. Where the warehouse consists of
a room or rooms, the walls separating the warehouses from
other parts of the bullding, if constructed of sheet metal
or wood, must be applied over solid sheathing. Such a ware-
house must have a sultable floor of woad, concrete, brick,
or other substantial material, proper Ughfing facilities, and
no more doors than are necessary in the proper and con-
venient conduct of the business. No deor, window, or other
opening shall be made or permitted in the walls of such
bonded warehouse leading into a distillery or into any other
room or bullding. ‘The doors and other openings must lead
into the public street or into the yard connected with the
bonded warehouse, or with the distillery yard, in the event
the warehouse is to be established on the distillery premises:
Provided, howerer, That where a room is used, the door may
open into an elevator shaft or passageway leading either
directly or through another elevator shaft or passageway to
the street or yard. )

Par, 2.°An Internal Revenue Bondéd Warehouse shall
not be under the same roof or in the same building with a
rectifying establishment: Provided, however, That where a
general or special bonded warehouse designated an Internal
Revenue Bonded Warehouse has heretofore been permiffed
under the same roof or in the same building with a recti-
fying establishment it may continue to operate in such loca~
tion, if the revenue will not be jeopardized thereby.

Par. 3. WWarechouses will not be approved unless erected
upon foundations of stone, brick, concrete, or other equally
substantial material, extending into the ground: Provided,
rowever, That In instances where the warehouse consists
of a room or rooms situated above the first floor of a build-
ing, these provisions relating to foundations shall nof be
applicable. Iron-grated or iron-barred openings for ventila-
tion or heating will be allowed in foundation walls, fidors,
and roofs.

Par. 4. All doors must be of substantial construction of
heavy timber or iron, or other equally subsfantial material.
One door must be secured on the outside with a Govern-
ment seal lock,. The hasp and staple or bolt to which such
lock is affixed must be securely fastened on the inside. All
doors but the one bearing the Government sezl lock must
bz securely barred inside, and for this purpose a crossbar
must be provided, placed in the middle of the door and so
secured that it cannot be turned from the outside. Strong
and suitable attachments must be provided inside the ware-
house for Government locks (not seal locks) in addition
to the cross bars, Such loclss shall be affixed by the Gov-
ernment officer in charge and the keys therefo shall remain
in his possession. In addition, where there are double doors,
one of them, at least, must be provided in the middie with
substantial bolts at both the fop and the boitom. These
bolts must be srranged so as to plunge into substantial
fastenings or holes in the frame of the door. The hinges to
the doors and chutters must bz secured by roundheaded or
carriage bolts, nutted and riveted or battered. Hinges that
can not be thus riveted must be inaccessible from the out-
side, and £o attached thot they can not be removed when the
doors or windows are closed.



698

Par. 5. All windows Iocated Wwithin 12 feet’of the ground,
adjacent roof, oy ffre escape, must Ve constructed and secured
as follows: ' % ™" : cov N e

(a) Windows consmtmg of' plam or wire’ glass panes set in
wood 'sash must be protected by iron bars, and shutters sub-
stantially constructed of iron-or ‘wood.

(b) In Heu of solid:shutters the windows may consxst of
wire glass panes not,larger than 6 x 10 mches, set m metal
sash and protected by*rron*‘bars

© Windows' Tay-Bg of ‘deterition type,” consrstmg of solid |-

steel window and sdhﬁ stéel grill, combined in one unit -and
erected in ode piéce, equlpped Wrth Wrre‘ glass panes not
larger than 6 x 10 mches Pt

'PaR. 6. All Windows must be securely set into the WmdoW
casement in’ such manner as to’ prevent ready acceSs or
removal.

Par. 7. The Commmsmner or, Dlstnct Supervrsor may ‘in
his discretion requn;e all Wmdows to be protected by iron
bars or shutters, or both, |,

PaR. 8. ‘Where 1ron bars are reqmred they must be placed
perpendlcularly ;n, the Wmdows, and the hars must be not
less “than” three-guarters of .an mch in drameter and e
_placed not ‘more, than 5 mches apart, and be’ remforced by!
crossbars not more ‘than ‘36 inches apart. 41l Jbars must
be 50 fastened to 'the window, frames or, embedded m the
walls as to afford proper security, '

Par. 9. The shutters must be fastened msxde ‘and be so
secured that they can not Joe opened from the outside, and
all window sashes must be provrded Wxth sash locks or other
suitable fastenmgs -

Par. 10. Skyhghts wrth opemngs for, ventrlatlon Wll]. bé re~
garded as windows and treated as such in the constructlon
of bonded warehouses, and. must be protected by suitable
iron bars. .. ., 6 .

Par. 11. Windows opemng onto a fire escape shall be pro-
tected by a solid shutter, securely hinged and eqmpped with
facilities for lpcking. Doors opening onto a ﬁre -escape shalli
likewise be eguipped for locking., -

Par. 12, Distillery, general, and spec1al bonded Warehouses
designated. as. Internal- Revenue. Bonded Warehpuses'pur-
suant .to Section-408. (b), of the quuor Tax Administration
Act may, upon compliance by .the proprietors thereof Wlth
the requirements of paragraphs 47 and, 48 of these régula-
tions, be operated. as.such. if -they are so constructed as to

afford security. and ,protectlon to the spirits deposxted and |.

to be deposited therein., The, Dlstnct Superv:lsor or -the
Commissioner may at-any- | tune require ‘the, propnetm of any
such warehouse to make changes, therein, conforming, to the
provisions of these regulations, if deemed necessary to safe-
guard the, reyenue or to permit- more economical -and effi-
cient, supervision by, Government officers. All Internal Reve-
nue Bonded Warehouses hereafter constructed must be in
conforxmty W.lth these regulatrons. .

srormcs 'rmxs e

~,

‘ PAR. 13. Storage tanks may - be installed in an:,r Internal
Revenue Bonded Warehouse located on the bonded -premises
of g registered distillery and, pursuant to.Section 602, Rev-
enue Act of 1918, as:amended, distilled:spirits rednced.in
the receiving cisterns of such distillery to not more than 159
and not less than 100 degrees of proof, may be stored therein.,
Such storage tanks shall be of metal; of uniform dimensions
from top to bottom, and each such tank shall be equipped
with a suitable glass galige whereby . the contents-in gallons
will at all times he:correctly indicated. 4

‘PAR. 14, Each storage tank must be closed and any neces-
sary openings therein affording access to:the contents must
be provided with a cover which can be secured by a Gov-
ernment lock. Valves must be provided and so-arranged
‘as completely to ¢ontrol the flow of spirits both into and
out of storage tanks, and so.constructed that they may be
locked with a' Government lock. The 'pipe connections con-
taining such valves must be brazed or otherwise secured to
the tank in such manner that they may not be detached
or altered without showing evidence of tampering:

_transit through the pipe line when the valve is open.
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" PAr. 15. Storage tanks shall be numbered serially in each
Warehouse, and edch tank shall have pleinly. and durably
marked thereon its number and capacity in wine gallons.
“When spirits are deposited in such tanks there shall be
marked; théreon, with chalk or crayon, the kind of spivitg,
the date of the entry for.deposit, and the proof at whic
distilled (“Distilled 190 Proof or over” or “Distilled between
160 and 190 Proof”, as the ‘case may be). Such chalk or
_crayon marks shall be erased each time the tank is emptied.

WEIGHING 'J.‘ANKS

"Par, 16, Spmts Wlthdrawn from warehouse storage ta,nks
for sthment in railroad tank cars shall’ be weighed and
proofed in g weighing tank. Weighing tanks shall be sta-
tionary, of uniform’ dimensions from top to bottom, and
each such tank shall be equipped with a suitable glass gauge
whereby the contents' will be correctly - indicated. Each
weighing tank shall have plainly and durably marked there-
on a serial number and its capacity- in wine gallons. 'The
seales upon whicH the tank is mounted shall be. accurate.
The inlet and outlet pipe connections of ¢ach weighing
tank must be fittéd’ with valves so constructed that they
‘can be secured with Government locks, and any other open-
ing in such tank must also be so arrnnged that it can he
closed and locked, . : o

- prps LINES '

PAR. 17. Plpe lines . ior the conveyance of spirits to and
from :storage tanks in;an Internal Revenue Bonded Ware-
house shall be of & fixed and permsnent character, con-
structed of metal, and so arrangéd as to be exposed to view
throughott their entire length. All valves, unions, and other
connections in such pipe lines shall. be riveted, sealed, or
otherwise so secured as to prevent their disconnection with-
out showing, evidence of tempering. Pipe lines shall be so
placed that they may be connected by short, detachable con-
nections with storage tanks, weighing tanks, and railroad

tank cars: Provided, howevez‘, That where distilled .spirits

are.conveyed, by pipe line from the cistern room of the dig-
tillery to.storage tanks in a bonded warehouse on the distill-
ery; premises, such pipe line shall be directly connected with
such storage.tanks, and, brazed or otherwise secured to such
tanks in such manner that it may not be detached or altered
without showing evidence of tampering. '

Par. 18; Pipe lines shall be so secured at points of enter~
ing or passlng from the ;warehouse as to. prevent any com-
munlcatmn with ‘the Warehouse at such points, exceptTII;y

e
storage-tank connections of’ ‘the pipe line from the distiltery
-cistern room ‘shall be fitted at the inlet of each such fank,
with a valve which can be secured with Government lock
‘and such connections must be so arranged as to confrol the
flow of spirits separately into each tank. Each pipe line not
directly connected with a storage tank shall be fitted, at the
end inside the warehouse, with a valve so constructed that it
may be locked. Such valves in pipe lnes and in the pipe
connections of storage tanks shall be kept closed and locked
at all times, ‘except when necessary to be open for the
transfer of spirits. Valves in the outlets of storage tanks
need not be locked when the tanks are empty.

Par. 19. The keys to all locks on weighing and storage
tanks and on pipe hnes within the warehouse shall be kept
at all times in the custody of the storekeeper-gauger abt
the warehouse., "

Par. 20, No pipe line may be used until it has been in-
spected and the District Supervisor has approved the same.

WAREHOUSE OFFICE

Par. 21. The propmetor of an Internal Revenue Bonded
Warehouse may provide an office therein for his own accom-
modation, but such office must be separated from the re-
mainder of the warehouse by a solid, unbroken partition of
substantial construction. If such an office is provided, the
storekeeper-gauger shall be allowed such use thereof a§ may
be necessary for the performance of his official duties. In
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any event, suitable’ accommodations shall be furnished the
storekeeper-gauger for the purpose indicated.
) ’ SIGN

Par. 22. The proprietor shall place over the front entrance
or conspicuously upon the outer wall of each bonded ware-
house, so that it can be plainly seen from the street or other
public thoroughfare, a sign bearing in plain, legible letters
and figures not less than three inches in height and of an
appropriate width, painted in oil colors, or gilded, the words
“Internal” Revenue Bonded Warehouse”, followed by the
warehouse number and the name of the proprietor.

FENCES AND GATES

Par. 23. The proprietor may erect around the premises
of an Internal Revenue Bonded Warehouse a fence or wall,
but a suitable number of gates therein must be provided.
If such gates are locked, the Distriet Supervisor must be
furnished with duplicate keys in such number as may be
required by him. If such wall or fence is to be solild and
over -five feet in height, specific approval therefor, must hbe
obtained from the District Supervisor.

- WULIBERING WAREHOUSES

Par. 24. Internal Revenue Bonded Warehouses shall he
numbered serially by States in the order of their establish-
ment: Provided, That any distillery, general or specinl
{bonded warehouse may, in the discretion of the Commis-
sioneér, upon being designated an Internal Revenue Bonded
‘Warehouse, be given the same number theretofore assigned
to it, if such reassignment will not result in a duplication
of numbers in the State. The numbers of all Internal Rev-
enue Bonded Waréhouses will be assigned by the
Commissioner,
5 F. A. A. PERMIT
- Par. 25. Under the Federal Alcohol Administration Act
and the regulations issued pursuant thereto, any nerson

(excepting any agency of a State or political subdivision
thereof or any officer or employee of any such agency) in-
tending to -engage in the business of warehousing and
bottling” distilled spirits, is required to procure a permit
therefor from ‘the TFederal Alcohol Administration,
Washington, D. .C. :

Par. 26. Any person filing an application, hond, and other
papers, as hereinafter required, with the District Supervisor
house, and who intends to bottle distilled spirits at such ware-
house, shall exhibit the original of such permit to the Dis-
trict Supervisor and file two photostat copies thereof with
him.

Par. 27. No apphcatxon, or supporting documents, sub-
mitfed by a person intending to warehouse and bottle dis-
tilled spirits will be approved until such permit has been
exhibited to the District Supervisor and two coples thereof
-filed with him.

Par. 28.-Upon receipt of notice of the revocation, suspen-
-sion,-or aonulment of the permit, the District Supervisor
" will see that no operations are conducted contrary to the

orders of the Federal Alcohol Administration.

"+ APPLICATION

Par.-29. Any person desiring the establishment of an In-
ternal Revenue Bonded Warehouse shall file an application
therefor on Form 27D in triplicate, with the District Super-
visor of -the District in which the warehouse is located. The
application shall be executed under oath and contain the
following information:

" (a)- The name and residence of the applicant. If the
applicant is a co-partnership, company, firm, or associa-
tion or group other than a corporation, the application
shall contain a statement of the name and residence of
_every member thereof. If the applicant is a corporation,
the application must show the name of the State in which
incorporated and the lccation of its principal ofiice or
place of business, and there must be filed with each copy

- of the application a certified copy of the corporate char-
ter or certificate of incorporation, an afiidavit giving the
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name and business address of each officer and director,
and a certified copy of a resolution of the board of direc-
tors or of an extract from the by-laws showing that the
person signing for the corporation is authorized so to sign.

(b) A statement of the precisz location of fhe ware-
house. XIf the business Is carried on in a city, the place of
business shall be indicated by the name of the sireef, the
number of the building, and (if less than a whole build-
ing) the rcoms or flocors of the building. The statement
shall also show definitely whether or not the warehouse is
located (1) on the bonded premises of a registered dis-
tillery or (2) contiguous to such a distillery.

(c) A statement of the cpplicant’s title to the warehouse
premises, including the amounts of all mortgages or other
incumbrances thereon and the names of the holders
thereof. Xf the warehouse is cccupled under a lease, the
name of the les:or, the length of the term and date of its
expiration shall be stated.

(d) An accurate descrintion of the building or xoom
constitutiny the warehouse, including the height, width,
and depth; the materjals of which construcfed; if a whole
buflding, the number of stories and height of each story;
if a room, an exact deseription of the building in which if
is situated and its precise location therein; angd in every
case, all the openings, connections, and swrroundings, and
how such openings and connections are secured.

(e) A statement showing the number and capacity of
welgbing and storage tanks installed (if any), and describ-
ing the pipe lines.

() A statement showing the capacity of the warehouse,
in barrels, and the system of storage to be used.

() A description of the bottling warchouse and equip-
ment and a statement of the daily bottling capacity.

(h) A statement In detail respecting the necessity for
the establishment of the warehouse and showing the
transportation facilities available.

Par. 30. In addition to the foregoing information the ap-~
plicant shall furnish any other data called for by the Com-
missioner.

Pan. 31. When the application is filed by an individual,
it must be signed by him or in his name by his duly
empowered attorney in fact.

Par. 32. When the application is filed by a co-parinership,
company, firm, or asscciation, or group ofher than a cor-
poration, it must be sitmed in the name of the applicant,
followred by the sigmature of each member or by the signa-
ture of one member or some other person duly authorized
by power of attorney so to sign.

Par. 33. When the application is filed by a corporation, it
must be signed in the name and under the impression of
the cseal, if any, of the corporation, followed by the signa-
ture and title of the officer thereof, or other person, duly
empowered to sien for it.

Par. 34, When the application is signed by an atforney
in fact, it must be accompanied by a properly executed
power of attorney, in duplicate.

Pan. 35. Each application for the establishment of an
Internal Revenue Bonded Warehouse on premises nof con-
tiguous to a registered distillery must be accompanied by .a
sworn statement of the applicant’s intention with respect
to the storage of distilled spirits in the proposed warehouse,
showing the quantity of the initial deposits and the estimated
quantity and the frequency of subsequent deposifs. If the
applicant has secured condiffonal contracts for the storage
of spirits in the propozed warehouse he shall submif certified
coples thereof with his application. No application for the
establishment of an Internal Revenue Bonded Warehouse on
premises not contiguous to a registered distillery will be
approved unless the capacity of such warehouse is commen-
surate with the prospective needs of the area in which it is
to be located, and in any event, not less than 10,000 barrels,
and unless the location, capacity, transportation facilities,
and desien and construction of the warehouse are such as to
insure economical supervision by Government officers.

Par. 36. The proprietors of distillery, general, and speacial
bonded warchouses designated Internal Revenue Bonded
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Warehouses. pursuant to Section 408 (b).of the Liquor Tax
Administra.tion Act will not be required to file application
as prescribed herein, in order for such wa.rehouses to be so
designated. . .
er,Ars AND PLANS )

PAr. 37, The applicant shall submit with his application
a plat, in triplicate, of the warehouse premises-.on sheets
of tracing linen, 15 x 20 inches, outside measurement, with
2 clear margin of ab least one inch on each side of the
drawing,' lettering, and writing.' The plat must contain
an accurate description of the building; or rooms, to com-
prise the bonded warehouse premises. If the warehouse is
to be a room or floor of a building, an exact description
of the building and the precise' location of "the room or
floor must be given.. The dimensions of the buildings or
rooms Wwill be stated. The number of storiés and height of
each story will be shown in the description of buildings; and
if two or more buildings are to be used:-they -must be shown
in their relative positions. The!surrounding buildings, drive-
ways, streets, and sidings, and. the purposes. for which such
bufldings are tised, will also beiindicated on the plat.”

Par. 38. The applicant shall also file plans’of the same
size as the plal;:on shéets of tracing linen. . The plans will
include o floorplan of .each Toom, or of each floor of each
building, to be used as the bonded-warehoust, ‘indicating
the dimensions of “the. room' or floor, the location of ‘all
doors, windows, and other openings and their dimensions,’
and how the sdme are secured. If the construction of all
floors in a single building is identical, .a typical ficor plan
may be filed in lieu of a separate plan for each floor. The
plans will also {nclude an elevational view of each’exposure
of each building' or room, showing: the' construction of
foundations, floors,” and -walls, and the type ‘of security
afforded the openings. “The posxtlon of storage and weigh-
ing tenks,'if .any, with -all pipe connections “thereto,/the
inlets, outlets, and other:6penings thereof, and how secured,
and the locaqons for Government Jdocks and, seals will be
_shown. The serial number and the capacity in wine gal-
lons of each tank will"also be indicated. Pipe Tines used
for conyeyance of spints will be_indicated in black and
steam, water, andA air lines' indicated in white on the plans.

Par. 39. Where' the propnei:or of 2 " honded' Warehouse
premises desires to make a change therem involving the in-
clusxon or echusxon of & room or buﬂding, 8 new application’
on Form 27D acaompamed by a .supplemental plan or plat
and plah, a8 the case may be,"must be filed with the District
Supervisor, as inthe case of the estabhshment of such a
warehouse. Where it is’ desired to install ddditional storage
tanks or pipe lines, or to make altera,tmns in such- equlpment
report thereof, in tnphcate, shall be’ made by the propnetor
to the District Supervisor. The Commissiorier or District
Supervisor may require the' ﬁling of a ne\v plan at any time.

Par. 40. Every plat and plan shall be drawn to scale and,
each sheet thereof shall bear a descrxptwe t1t1e enabling
ready identmcation of ’the same Plats, and plans sha.ll be
drawn by competent draughi:smen. .

. Par. 41. Each, sheet of eVery r'pl'a.i; and plan “both ongmal
and supplemental shall also bear a certxﬁcate of accuracy,
dated, ‘and signed by the draughtsman propnetor, and
Distmct Superyisor. The certlﬁcate shall be 1n the following.
form: ‘ L
, ' Distriet, - -2 19.___

We' Hereby certify that this is 'an accuiate pian (plat’ or

supplemental plan, as the’ case  may Be) of the Warehouse

.premises of ,of this d1stnct
o i (Draughtsn:an)
(Propfiei;.or) ‘
O L l (District Supervisor)
Oty T

Par. 42, In case ofrsuccession: of propnetorship, the suc-
cessor may, if no change has been made in the premises
rand equipment, accept.the plat and plan on-file. = Such ac-
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ceptance shall include a certification as to the accuracy of
the plat and plan. The acceptance must.be executed in
triplicate, one copy thereof attached to the plat and plan
at the warehouse, and two copies submitted to the District
Supervisor with the application.

Par. 43. The proprietors of distillery, general and speclal
bonded warehouses designated Internal Revenue Bonded
Warehouses pursuant to Section 408 (b) of the Liquor Tax
‘Administration Act will not be required to file new plats
and plans,:if accurate and satisfactory plans of such waro-
houses are on file, and copies thereof are available for
inspection at the warehouses. '

BONDS

* PAR. 44. 'The proprietor of each Internal Revénue Bonded
‘Warehouse shall furnish transportation and warehousing
bond on Form 1571 in & penal sum sufficient to cover the
tax at the rate imposed by law, now or Hereafter in force,
on all ‘distilled spirits to be stored in such warehouse and
to be in transit thereto at any one time: Provided, That the
maximum perial sim' of stich bond shall not exceed $200,000
for each such warehouse: And provided further, That the
proprietor of any distillery, general or special bonded ware-
house established according to law and actually being used
on the date of the enactment of the Liquor Tax Adminis-
tration ‘Act for the storage of distilled spirits on which the
tax” has not beerr paid, may furnish, in lieu of new bond
on Form 1571, a consent 'of surety on Form 1533 (supple-
mented if necessary, as provided'in Paragraph 45 hereof),
extending ‘the terms of his existing 'warehousing, or trans-
portation and warehousing, bohd or bonds, as the case may
be, ‘to cover: the tax-on distilled spirits stored in, and ih
transit to, the Internal Revenue Bénded Warehouse operated
by him.

Par. 45. Blanket bonds will not be accepted as new bonds
to cover the storage. of .distilled spirits in Internal Revénue
Bonded Warehouses and. in - transit thereto. Consents of
surety extending the terms of blanket transportation and
-warehousing bonds in: force on the effective date of the
‘Liquor Tax -Administration Act, to'cover the tax on distilled
spirits in Internal Revenue Bonded Warehouses shall specify
the amoutitr of the penal sums of suchiblanket bonds to bo
allocated to each such Warehouse. and shell contain the
undertaking that-—- .
the obligors agree to remdin bound by the terms of the safd bond,
‘as originally written for the périod ‘Prior hereto, and hercafter ts

hereby changed, to all intents and purposes as'if a new bond with
such terms were this day executed.

In all cases where the penal sums of warehousing bonds and
transportatmn and warehousing bbnds' (blanket or separate)
of-any series heretofore filed, the' terms of which dre ex-
tended by consents of surety as herein provided are not suffi-
cient to cover the tax on distilled spirits in Internal Revenue
Bonded Warehouses and in transit thereto, the propristor
of each such warehouse may give a strengthening bond on
Form 1571 in sufficient pehal sum to cover the deficienoy
(but not in excess of $200,000), provided the surety or sureties
thereon are the same as on the bond or bonds of such proprie-
tor of any prior series already on file; otherwise a new bond
on Form 1571 covering the entire liability will be required.
New and additional borids on Form 1571, in such cases, must
contain an effective date as' of the date of approval of the
Liquor Tax Administration Act, but thé bonds must also show
the currént date of their execution in the blank spaces pro-
vided therefor.

Par. 46. The purpose of requiring strengthening bonds on
Form 1571 is to secure the tax on any distilled spirits that
may- be on deposit or in transit to an Internsl Revenue
Bonded Waxehouse and not secured by the existing bond, and
to cover the tax- on, such spirits that may thereafter be
deposited in such warehouse;: Being given for this purpose,
.the same are in no sense substitute bonds, and District
Supervisors will refuse to approve any strengthening honds
where .any notation is made thereon intended, or .which
may: be construed, as a release of any former bond, or as
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limiting the amount of either bond to less than its full
penal sum.

Par. 47. The use of the followmg bond forms as new,
superseding, strengthening, or renewal bonds is discontinued:

Form ~ . General Bonded Warehouse Bond.
Form . Fruit Distiller's Annual Warchousing Bond.
Formi - .-Distiller's Monthly Warehousing Bond.
Form . Special Bonded Warchouse Bond.
Form . Transportation and Warehousing Bond (For Speclal
T " Bonded Warehouses).
351. Transportation Warehousing Bond (For General
g Bonded Warehouses).
Form- 359. Distiller's, Annual Warehousing Bond.
Form™ 1521,
Form 1522,

Form

Concentration Warehousemsan's Bond.
Transportation and Warehousing Bond (Undcr the

Concentration Act).

_Par. 48. 'The maximum penal sum of bond required of dis-
tillers is $100,000 for each distillery (Section 3260, R. S., as
amended).” In any case where a distiller operates an
Internal Revenue Bonded Warehouse on the distillery
premises, and such distiller’s bond, Form 30, is in the maxi-
mum penal sum of $100,000, it may be accepted without
surety if it is supported by the consent of the surety on
Transportation and Warehousing Bond, Form 1571, which
bond, in such case, shall be in the maximum penal sum of
$200,000. The same rule will apply to Fruit-Distiller's Bond,
Form 30%%, and bond, Form 1571, as applies to bonds, Forms
30 and 1571, i. e.,, Form 3014, given without surety, in the
maximum penal sum of $100,000, by any distiller operating
an Internal Revenue Bonded Warehouse on the distillery
premises may be supporied by consent of the surety on bond,
Form 1571, in the maximum penal sum of $200,000. If
bonds on Forms 30, 30, and 1571 in the maximum penal
sums stated are not given, separate bonds, on said forms,
each with surety or security, must be given in sufficient penal
sums. :

Par. 49. Bonds required to be given under the provisions
of these regulations shall be prepared and executed in trip-
licate and delivered to the District Supervisor of the dis-
trict where the premises covered by the bond are located.
Before the bond is executed the applicant will ascertain
through the District Supervisor the number to be assigned
to the warehouse, if established, so that such number may
be inserted in the bond. The bond will be approved by the
District Supervisor if the principal has in all respects com-
plied with the law and regulations. The original bond will
Be “forwarded to the Commissioner, and one copy to the
principal: Provided, That in the case of the establishment
of a new warehouse or the qualification of an existing ware-
house, or where & bond or consent of surety is filed in con-
nection with an application for approval of changes in con-
struction of a warehouse, the principal will not be furnished
a copy of the bond or consent of surety prior to approval
by the Commissioner. ‘The third copy of the bond shall be
refained by the District Supervisor.

Par. 50. A new bond may be required at any time, in the
diseretion of the District Supervisor, or under instructions
of the Commissioner. A new bond shall be required im-
mediately in case of the death, removal, or insolvency of
& personal surety, or insolvency of a corporate surety.
Executors, administrators, assignees, receivers, and trustees
continuing the business must execute a new bond or obtain
the consent of the surety or sureties on the existing bond
or bonds. .When, in the opinion of the District Supervisor,
the interests of the Government demand it he shall require
the proprietor of an Internal Revenue Bonded Warehouse
to give a new bond for an increased amount.

-Par. 51. Bonds may be given with corporate surety au-
thorized to act as surety by the Secretary of the Treasury,
or by individual sureties (of which there must be two), or
by the deposit of proper collateral.

Par. 52. Corporate sureties must be duly authorized by the
Secretary of the Treasury to become sureties on Federal
bonds. Treasury Department Form 356, Commissioner of
Accounts and Deposits, Section of Surety Bonds, published
in April and September of each year for the information of
Federal bond-approving officers and persons required to give
bonds to the United States, lists companies holding certifi-
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cates from the Secretary of the Treasury under the Act
of Consress of August 13, 1894 (28 Stat., 279), amended by
the Act of March 23, 1910 (36 Stat., 241), as acceptable
sureties on Federal Bonds. Coples of Form 356 will be fur-
nished twice yearly to District Supervisors for their guidance.

Par. 53. District Supervisors are relieved from the duty
of requiring and examining powers of attorney or other
evidence of appointment of agents and officers executing
bonds on behalf of surety companies. Evidence of such ap-
pointment is required to be filed with, and passed upon by,
the Commissioner of Accounts and Deposits, Section of Sur-
ety Bonds, Treasury Department.

Pan. 54. Personal sureties on bonds (of which there musk
be two) must qualify by executing affidavit on Form 33, in
triplicate. On approval by the District Supervisor, a copy
of Form 33 should be attached to each copy of the bond fo
which it relates. District Supervisors should exercise great
care in declding as to the sufficiency of the securify aforded
by individual suretfes and such sureties should not bez
accepted simply because they attempt to qualify by filing
affidavit on Form 33. ‘The principal object of afidavit, Form
33, is to obtain statements which the Disfrict Supervisor
must investigate in every case. Personal suretles must re-
side within the State in which the Internal Revenue Bonded
Warehouse Is located, and where real property is oﬁered as
security the same must b2 within the State.

Pan. 55. ITarrled women will not be accepied as sureties.
If a woman signs a bond, a statement of the officer before
whom she qualifles that she Is unmarried, or her affidavit fo
that effect should accompany the bond.

Par. §6. Thae surety or sureties on the bond must have no
interest whatever in the business. A

Pan, 57. District Supeorvisors on receiving bonds or notes
of the United States, or other oblizations which are uncon~
ditionally guaranteed as to both interest and principal by
the United States, pledsed and deposited by principals as
collateral security, in leu of personal or corporate sureties,
shall deposit same as required by Depariment Circular No.
154, revised.

Pan. 58. Bonds not completely and properly filled in and
executed wil be returmed for correction. Propar record
will be kept of bonds returned for correction, or for any
other purpose.

Pan. 59. In the event any bond is not acceptable, the
District Supervisor will be so notified by the Commissioner
and he shall in turn notify the principal. Excepf as other-
wise provided hercin, the principal on a bond approved by
the District Supervisor shall be allowed to operate uniil, in
the event the bond 15 not accepted, the District Supervisor
notifies him of such fact, whereupon a satisfactory bond
shall be required by the District Supervisor as provided
in these regulations.

Par. 60. All disapproved bonds shall he returned fo the
principal and the surety or surefies nofified of such dis-
approval.

Pan. 61. Consents of surety fo change in ferms of bond,
Form 1533, must be executed by the principal and all sure-
ties with the same formality and proof of authority to exe-
cute as required for the execution of bonds, in as many
coples as are required of the bond affected thereby. If the
surety is a corporation, the consent must be executed by the
home ofiice officials of such corporate surety; except that, in
cases where the saving of time is an element, it may be
executed by an agent or atforney in fact when the home
ofiice officials, by specific authorization by letfer or telegram,
direct and order its execution. A copy of such authorization
should be attached to each copy of such consent. The pro-
cedure governing the approval and disposifion of the origi-
nal and coples of bonds as provided in these regulations shall
apply to the approval and disposition of consents of surety.

Par. 62. In instances wvhere it is desired fo give bonds with
corporate surety, two or more corporafe surecties may be
accepted thereon, and such bond shall bz the joint and
several lability of the principal and the sureties: Provided,
That each corporate surety may limit its liability, in ferms,
upon the fact of the bond, in a definite specified amount,
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which .amount shall not exceed the limitations prescribed
for such corporate surety by the Secretary of the 'I‘reasury
as set forth in Form 356, Commi551oner of Accounts _and
Deposits, Section of Surety Bonds. , | "

PaR, 63. A surety on any bond may-at any t1me in writing
notify . the principal and the .sttnct Supermsor in whose
office the bond is on ﬁle, that. he desires.after a date named,
which shall be at least 60 days after the date of the notifica-
tion, to be srelieved of habmty undet, said bond Said notice
shall be executed in tnphcate by the surety, who shau de-
liver.one’ copy to the ‘principal and the other two to, the Dis-
trict Supervisor, ‘who will retain one copy and transmlt the
remaining copy to the Commissiorer. "If such notice is not
thereafter in writing withdrawn,.the, nghts of the principal
as supported by said bond shalf be termmated on the date
named in the notxce and the surety ‘shall be reheved under
said bond for any acts. done wholly subsequent to saxd date:
Promded That if the-: pnnmpa‘[ fails to, execute .2 new and
satxsfactory bond, said bond. shall remain effeetlve unt11
there shall have been, taxpayment and propen, accounting
{for all distilled spmts as of the. date- named in such notice.
This notice -may not ,be .given by, an, agent of the surety
unless it is accompamed by a,-power of attomey duly exe-
cuted by the surety. authorxzmg him to. give such notice or
by a verified statement. that such’ power .of attorney is on-
file with the Department. . - .

PaRr. 64. The full name-of each person 51gmng applica~
tions, notices, bonds, powers of attorney, consents of surety,
and other written instruments, or papers required -of -pro-
prietors of internal revenue  bonded:r warehotses, shall be
legibly written (preferably typed) .in.the headmg or body
of each such instrument or paper..; .1,

Par, 65. In the case of a. coparinership,- the trade name
of the firm, followed: by the names- of all- the members
thereof, shall be shown.' In the case of a corporation, there
shall be:shown the corporate name, the name-of the State
under the laws of which it.is incorporated, and the location
of the principal office or place of. business. .

Par. 66. An individual proprietor of an mternal revente
bonded warehouse ~executing such- instruments. shall sign
his name thereto in his usual sighature, or -anattorney-in-
fact, duly empowered: by him, may sign in his behalf. In
the case of a copartnership, the firm name shall- be-typed
or written, followed by'the word-*“By” and- the usual signa-
tures of all partners or the signature of any partner or
other person holding ‘g .power of -attorney rauthorizing him
to execute bonds or ofther instruments on.behglf of the
partnership, a copy 'of which power of attorney must be.
attached to such bonds or other. instruments. In the case
of a corporation, the corporate name: shall be typed or writ-
ten, followed by the word “By” and.the signature and title
of each officer executing the document for:the .corporation,
who must be dulydatthorized- toract for the  corporation.
The instrument shall-show the impression of the.corporate
seal and shall be supported by an authenticated copy of the
document conferring authority upon each officer,to execute
the instrument. The signature of .each person executing
such instrument shall be witnessed. by two- -persons, who
shall attach their signatures:as such, except where execu-
tion of the instrument is acknowledged . before- an- officer
duly .authorized to administer- oaths, or in .the. case.of a
corporate instrument, when the seal of the corporation is
afixed and attested by its proper officer: ..

/PAR. 67;: On, all bonds, or consents of surety, in whlch alter-
ations, erasures, or interlineations ocecur, there shall be in-
dorsed, opposfte each.such, alteration, erasure, or_interlinea-
tion, the initials of all persons,signing@theinstrument, e.nd
there shall also be attached thereto a statement, duly signed
by all persons executing such instrument, that such sltera-
tions, erasures, or interlineations were made; mth their full
knowledge and consent.- A similar venﬁcation oﬁalte:;atxons,
erasures, or interlineations. -appearing. _in any other. written in-
strument may be required by, Disfrict Supervisors. . .

PAR.-68. Where ,a new: bond (Form 1571) in a, penal sum.
sufficient to secure the tax on all distilled -spirits in the
internal revenue bonded -warehouse and in transit thereto
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is filed to supersede a bond or bonds of the same or & prior
series and there is no record of violation of law or regu-
Iation by the. principal; the District Superyisor shall, after
approval of the; superseding bond, prepare Form 1490,
“Notice of Bond Termma.tlon” in quadrup]icate in quintu-
plicate if there are”two. sureties), and forward the original
to the Deputy Commissioner, one copy to each obligor on
the bond, and retain one-copy to be filed with the bond to
which™ it relates. " Where ' assesstnents have been made
-against the principal, the District Supervisor will not issue
Form 1490 until a statement has been obtained from the
Collector of Internal Revenue that sich assessments have
been. paid.

Par. 69. The bonds, notes, or other obligations of the
United States deposited as collateral security with an out-
standing, bond of the proprietor of an internal revenue
honded warehouse, and with respect to which no violation
has been charged, may be used to secure a new superseding
'bond on Form 1571 by appropriate deseription of such col-
lateral in ‘the new bond.

Par. 70. Upon receipt of an application for the release of
8 bond (Form 1571), or of a bond of a prior series, the Dis-
trict Superv1sor wul examine his records fo ascertain
whether there is any cutstanding liability against the hond.
If and when the District Supervisor is satisfied that there Is
no outstanding liability against a bond, the release of which
has been applied for, he will prepare Form 1491, ““Notifica=
tion of Release of Bond”, in quadruplicate (in quintuplicate
if there are two sureties) and forward the original copy to
the Deputy Comm551oner, one copy to each oblizor on the
bond, and refain one copy to.be filed with the bond to which
it relates, Where an. offer in compromise of eclvil Hability
or an application for remission, ox claim for abatement of
taxes, has been sent to the Deputy Commissioner, and no-
tice of final action_has not been received, the District Su-
pervisor wﬂl not token .any action toward the release of the
bond untu such notice’ has been received, and a statement
has been obtained from the ‘Collector of Internal Revenue
that the tax involved and all outstanding assessments, if
any, have been paid.

Par. 1. The prowsions of Treasury Department Clrcular
No. 154, revised, and these tegulations shall apply to bonds
to be superseded or reieased where obligations of the United
States bave been depos1ted thh the Government by pro-
prietors of internal revenue bonded warehouses as collat-
eral. security in Iieu of surety or sureties, and to the dispn-
sition of such obligations so eposited..

Pagr, 72. The terms, conditions, and jnstructions contained
in forms of bonds, consents, of surety, notfces, applications,
powers of a.ttorney, afidavits, and all other instruments or
papers reqmred by law or regula.tions of persons operating
‘Infernal Revenue Bonded Warchouses are hereby made 8
'part of these regulations as fully.and to the same extent
as if incorporated. herein at length.

" QUALIFICATION OF EXISTING WAREHOUSES'

PAR. ;73 All distillery, general and special bonded ware-
’houses established according to law and on the date of the
eniactment of the Liquor Tax Administration Act actually
being lawfully used for -the storage of distilled spirits on
whlch the tax has nobt heen paid are, by virtue of Section
408 (b) of the said Act, hereby designated as Internal Rev-
enue Bonded Warehouses, and,.upon the filing of the neces-
sary bonds and consents of suretxes on existing bonds, as
preseribed in these regulations, may be used for the storage
of distilled spirits heretofore or hereaffer produced; but any
such-warehouse must be so constructed as to afford security
and, protection to the spirits deposifed and to.be deposited
‘therein, as provided by paragraph 12.

Pag. 74. When a proper bond, or proper consent of surety
on an existing bond, is received: from the pr prietor of such
a distillery, general, or special honded warehouse, the Dls-
trict. Supervisor will. indicate his approval thereon and
promptly forward one copy: to the Commissioner for final
approval. If the bond or. consent of surety is approved by
the Commissioner, he will assign a number to the warehouse

v
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and notify the District Supervisor of the action taken. The
District Supervisor will then return one copy of the bond or
consent of surety to the proprietor of the warehouse with
advice as to the warehouse number, ‘The remaining copy of
the bond or consent-of surety will be retained on file by the
Dlstnct Supervisors -

ESTABE[SEMENT OF NEW WAREHOUSES

Par. 75 When an application -and plat and plan for the
estabhshment of a new Intérnal Revenue Bonded Warchouse
are recewed the Distriet Supervisor will make an inspection
of the premises. JIf the District Supervisor finds that the
apphcant hasin all respects complied with the law and regu-
lations, -and that the establishment of the propoeed ware-
house would be in conformity with the provisions of para-
graph 35, he will approve the application, the  plat and plan,
and the bond, and promptly forward one copy of each to
the Commissioner for final approval, accompanied by a copy
of . the -inspection report, and a statement of the number of
additional. Government oﬁicers, if any, who would be
required for the supervision of the proposed warehouse,

Par. 76. In the event the District Supervisor finds, upon
his examination of an application and supporting documents,
or upon his inspection of the warehouse, that the applicant
has not complied ‘with the requirements of the law and regu-
lations, .and disapproves the proposed establishment of the
warehouse, he will forward one copy of the application and
supporting documents to the Commissioner with his recom-
mendation and the reasons therefor.

Par. 77. If the application, the plat and plan, and the bond
are approved by the Commissioner, he will assign the indi-
cated number to the warehouse, and notify the District Su~
pervisor. The District Supervisor will note the warehouse
number on the copies of the application in his possession,
and return one copy thereof with one copy of the bond and
the plat and plan to the applicant, who will keep the same
at -the warehouse available for inspection by Government
officers. 'The remaining copy of the application, the plat
and plan, and the bond will be retained by the District
Supervisor.

Par. 8. The D.stnct SUpervxsor will not allow the ware-
house to be used as’an Internal Revenue Bonded Warehouse
until receipt of notice from the Commissioner that the appli-
cation, plat and plan, and bond have been approved.

Par. 79. If the application is disapproved by the Commis-
sioner, he will give notice thereof to the District Supervisor
with advice as to the reasons for such disapproval. Upon
receipt of such’ notice, the District Supervisor will note the
disapproval on the application, plat and plan, and bond, and
return one copy of each to the applcant with information as
to the reasons for such action. The remaining copy of each
document will be retained on file by the District Supervisor.,

CHANGE IN OWNERSHIP OR- ORGANIZATION AND LOCATION

PAR “80. Whenever there is a change in the proprietorship
of a bonded warehouse, a new application on Form 27D and
a new bond on Form 1571 must be promptly filed with the
District Supervisor. A new plat and plan must also be
filed, unless the new proprietor adopts in writing the plats
and plans on file and certifies to their correctness, In the
case of.a. copartnership, the withdrawal of a partner, or the
taking in of 2 new partner, whether active or passive, shall
be-considered a change of proprietorship.

Par. 81. In case of a change in the location of a bonded
warehouse, a new application, new plats and plans, and a
new bond.or oonsent of surety on the existing bond must be
ﬁled

* Par. 82. When a change of officers or directors of a corpo-
ration operating a bonded warehouse occurs, the District
Supervisor shall be promptly furnished a certified copy of the
corporate minutes covering such changes or other duly certi-
fied notice, in duplicate. The District Supervisor will forward
one copy to the Commssioner.

DEPOSIT TN WAREHOUSE

Par. 83. Exceptas provided in Section 602 of the Revenue
Act of 1918, as amended, all distilled spirits shall be drawn
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from receiving cisterns into casks or packages and thereupon
shall be gauced, proofed, and marked, and immediately re-
moved into an Internal Revenue Bonded Warehouse.,

Par, 84, Under Section 602 of the Revenue Ack of 1918, as
amended, distilled spirits reduced in the receiving cisterns
of a registered distillery to not more than 159 and not less
than 100 degrees of proof may be transferred from such re~
ceiving cisterns, by means of pipe lines, direct to sforage
tanks in an Internal Revenue Bonded Yarehouss located
on the distillery premises where produced, and be ware-
housed in such storage tanks. Such spirits may zalso be
drawn from such receiving cisterns into approved contain~
ers and transferred to any Internal Revenue Bonded Ware~
house for storage therein.

Par. 85. Distilled spirits deposited in bonded warchouse
storage tanks pursuant to Section 602, Revenue Act of 1918,
as amended, may be dravn into casks, barrels, or similar
wooden packages, or into drums or similar metal packages,
having a capacity of not less than ten winz gallons each,
elther for storage In bond or immegdiate tax-payment. Such
spirits may also be drawn from such storage tanks into rail-
road tank cars, either for immediate fax-payment or for
transfer in bond, but only in case the premises of the con-
sienee of such tank car is equipped with railroad siding
facilities.

Pan. 86. When distilled spirits are removed into an In-
ternal Revenue Bonded Warehouse on the distillery premises
where produced, the storekeeper-gauger will be furnished a
copy of Form 1520, containing the report of the original
pauge of the spirits and the distiller’s eniry for deposif.
When distilled spirits are removed to such a warehouse
located off the distillery premises, the storekeeper-gauger
will, if the warehouse and the distillery are lgcated in the
same supervisory district, be furnished &wo copies of such
Form 1520, each accompanied by a copy of Form 236 with
Parts 1, 2, 3, and 4 executed, and, if the warehouse and the
distillery are located in different supervisory disiricts, with
three coples of each form, similarly executed.

Pan. 87. When spirits are received at the bonded ware-
house in casks or other approved containers for deposit
therein, the storekeeper-gauger will examine the shipment
upon its arrival. He will regauge any packages which ap-
pear to have been tampered with or from which spirifs
appear to have been abstracted or lost, and will note on
Part 5 of Form 236 any deficlencies ascertained and attach
to the form a statement setting forth fully the apparent
cause of the deficiency. If the examination of the railroad
tank car reveals evidence of loss by casualty or theft, the
quantity will be ascertained by regauging the confents, and
report will be made as in the case of packages regauged.
The spirits may be removed from the tank car for regaug-
ing, but upon completion of such regauging, the same will
be immediately transferred back into the tank car, and such
tank car will be locked and sealed pending tax-payment or
further transfer in bond. The transfer of spirits from a
tank car for regauring, and the return of the same, shall
be done under the immediate supervision of the storekeeper-
gauger. Upon tax-payment, the storekeeper-gauger will re-
move the Slaisht locks from the tank car and return the
same, together with the keys therefor, fo the storekeeper-
gauger at the orlginal point of shipment.

Pan. 88. The transfer of spirits by pipe line from the dis-
tillery cistern room to storage tanks in a bonded warehouse
on the distillery premises, will be under the immediate super-
vision of the storckeeper-gauger. The storekeeper-gauger
will cee that the outlet and all other openings of the storage
tank affording access to the spirits are closed and locked, and
that valves in the pipe line are so adjusted as to confrol the
flowr of spirits into the tank. When the spirifs have been
deposited in the tank, the inlet will ba immedxately closed
and loclked.

Par. 89. The product of two or more distillers shall not be
mingled in a storage tank; nor shall spirits which differ in
kind according to the standards of identity esfablished by the
Federal Aleohol Administration, or which differ more than
10 deprees in proof, be so mingled. When spirits -are de-
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posited in a storage tank; the storekeepér-gauger will note
the number of thé tank on the Form 1520.covering the orig~
nal gauge. ‘He will also mark on the storage tank, with
chalk or crayon, the’ date of the entry. for deposit, and
the proof at which the -spirits were distilled (as, “Distilled
between 160 and 190 Proof” or “sttllled 190 Proof or
over”).

Par. 90. Distilled spmts drawn into casks or packages from
storage tanks for storage in'the warehduse where packaged,’
shall be gauged, marked, and:branded in accordance with the®
provisions of the Gauging Manual of 1934, as amended. The
details of the gauge will be‘entered by the storekeeper-gauger
on Form 1520, in. triplicate, including’ a notation of the date
of the original entry for deposit and the proof at which dis-
tilled, as indicated in patragraph 89. ' The Storekeeper-gauger
will forward one copy of the form. to the District Supervisor,
deliver one copy to the Warehouseman, and retain the remain-.
ing copy on file. o :

Par. 91. All packages ;ﬁlled from bonded Wa.rehouse storage.
tanks, whether for storage .in bond or:immediate removal,
shall be serially numbered, separately from packages filled in
the distillery cistern rocom, beginning with No -1, preceded by
the letter “T”, as.'T-1, T2, etc. . ",

PAR. 92. Upon the deposu', of spirits in a bonded Warehouse

R -

off the distillery premises where produced, the storekeeper- |-

gauger will execute his report on Part 5 of Form. 236; retain
one copy of such form with Form 1520 attached,-and for-
ward the remaining, copies.of each form to the-District
Supervisor of his district. . ‘The District Supervisor will, in
cases where the distillery. is located in another district,
transmit one copy of each. form to the Supervrsor of such
district. . N i

Par. 93. All copies of: Form 1520 or Form 236 Wlth Form
1520 attached relating. to spmts produced abt the . same
distillery by the same distiller, will be filed together, in the
order that the spirits were received, so that, monthly refurn,
Form 1513, may.be promptly, prepared . at the end,of the,
month. Upon withdrawal of;any spirits- recelved -in pack-
ages the dafe and purpose for which, thhdrawn will -be
noted in the unused space, columns, 13 to 19, of the Form
1520, covering the,'orxgmal gauge. When spu'its a:re drawn
from storage tanks  into packages for storage in bond or,
into packages or raxh:oad tank cars for immediate removal,’
g similar record w1ll be | made on ‘the Form 1520 covermg
the original gauge, - -

Par.. 94, If, the, spirits deposxted ina storage tank ‘are
covered by two or more Forms 1520, the storekeeper-gauger
will keep such forms together and make an . identifying.
notation on each showing that they, collectrvely, represent
the spirits deposrted in the tank. ; The several forms will
then be treated as.a single form for the purpose of recording
withdrawals. ‘When. the drawmg of spmts from a storage
tank has begun, no iurther deposxt of spirits therem ‘will be’
permitted until the tank has been completely emptied and
the loss, if any, ascertamed . The loss will be reéporfed as
provided in paragraph 130,

WITHDRAWAL FROM. WAREHOUSE .

Par. 95, Distilled spirits deposited in an Internal Revenue
Bonded Warehouse may be transferred in bond to another
such warehouse, or withdrawn upon tax-payment or with-
drawn in bond free of tax for exportatlon or other lawful
purposes.

Par. 96. Distilled spirits withdrawn from a bonded ware-
house in distiller's original packages, or in packages to which
the contents of such original packages were transferred in
accordance with law and regulations, shall be regauged (un-
less, in the case of original packages, withdrawal is made
on original gauge, as provided by law), stamped marked,
and branded’ in accordance with' the prov1smns of the
Gauging Manual of 1934, as amended.

Par. 97. Casks or packages filled from bonded -warehouse
storage tanks shall, 'upon withdrawal, be gauged, marked,
branded, and (if tax-paid)” stamped in accordance with the
provisions of the Gauging Manual of 1934, as amended. ' -

Par. 98, The prescribed marks and brands, whether the
same are required to be cut, burned, imprinted, or stenciled,
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shall be placed upon’ the packagé by the distiller or the
warehouseman at his expense, under the supervision of the’
storekeeper-gauger.

Par. 99. The' storekeeper-gauger shall verify the gross
weight, tare, net weight, wine gallomns, proof, and proof gal-
lons marked on the packages, by comparison witll his gauge'
sheet, Form 1520, and shall satisfy himself as to the accuracy
'and correctness of the marks, brands, and stamps (if any).

Par. 100. ‘All mechanical 1abor pertaining to the weighing
of packages shall be performed by the distiller or the ware-"
houseman. The storekeeper-gauger shall, however, test or
balance the scale before welghing elther empty or filled
packages, and during the process of wefghing he shall per~
sonally verify the weight of each package and record it in
the proper column of Form 1520. The storekeeper-gauger
‘shall also personally take the proof’ of the spirits and prepare
ms report of gauge on Form 1520,

' Par. 101. When packages of distilled spirits are ‘emptied,
all stamps, marks, ahd brahds required to be placed thereon’
'must be completely'’effaced and destroyed. Tax-pald and
_other certificates affixed to railroad tank cars must also be
destroyed when such cars are emptied.

| TRANSFERS IN BOND

- PaR. 102 Distilled spirits deposited ih an Internal Revenue
Bonded Warehouse in original.packages may be transferred
toanother such warehouse - for : storage therein. - Spirits
deposited.in storage tanks may also be so transferred in
approved containers, Ve

(@) Betwéen Wdrehouses zn Same Distriet '

PAR -103. Where the transfer is to be made hetween bonded,
Warehouses in the, same supervisory district, the proprietor,
of the receiving warehouse shall execute an, application for
the transfer of the spirits on Part 1 of Form 236, in quad-
ruplicate. If. the spirits are to be drawn from storage tanks,
the application will show, in addition to the other applicable
data, the kind of spirits and the maximum quantity in
tax-gallons to- be transferred. All copies of the form will
be forwarded by the applicant to the District Supervisor.
If-the applicant has on file a good and sufficient bond, the
Distriet Supervisor will .execute Part 2 and Part 3 of the
form and forward all copies to the storekeeper-gauger at
the transferring warehouse.

Par. 104, If the- spirits, to be transferred are in packages.
the storekeeper-gauger will inspect the same and execute
Part 6. If in storage tanks, the same will be drawn into
packages, ‘gauged, marked, and branded or run into &
weighing tank, gauged, and run by pipe line into,a railroad.
tank car, constructed. and- marked as prescribed in para-
graph 105. . Spirits wh1ch differ .in kind, according to.the
istandards: of indentity established by tha Federal Alcohol
Administration, or which differ more than ten degrees in
proof, may not be mingled in filling packages and railroad
tank cars from storage tanks. The storekeeper-gauger will
prepare report of gauge, Form 1520, in quadruplicate, and
attach one copy thereof to each copy of Form 236. In the
case of tank car shipments; the storekeeper-gauger will note
on Form 1520 the date of original entry for deposit, the
proof at which distilled (in the manner prescribed by para«
'graph 89), the number of the tank car, and the serial num-
ber of the lock seal. In the case of packages filled from
storage tanks, the date of the original entry for deposit
.and the proof at which distilled will be mnoted by the
storekeeper-gauger on Form 1520.

Par. 105. Each railroad tank car used to transport dis-
tilled spirits in bond must be so constructed that all open-
ings may be securely closed and locked, and the number
and capacity, in wine gallons, of the tank c¢ar must be
permanently and legibly marked or painted thereon. The
shipper shall furnish Slaight locks for use in locking the
openings, and such locks will be sealed with seals furnished
by the Government. The key for each lock so used will
be forwarded by the storekeeper-gauger at the transferring
warehouse to the storekeeper-gauger at the recelving ware-
house on the date the tank car is shipped. The locks and
keys will be promptly returned to the storekeeper-gauger
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at’ the transferring warehouse by the storekeeper-gauger at
the receiving warehouse when the spirits have been tax-
paid.- .

Par. 106. Upon receiving an application to gauge spirits
t0 be transferred in bond in a railroad tank car, the store-
keeper-gauger -will first inspect the tank car to ascertain
whether all openings therein which would afford access to
the spirits-may be closed and locked with a Government seal
lock. If the tank car is not so constructed, the officer will
not permit it to be filled.

Pagr. 107. A tank car must be filled under the immediate
supervision of the: Government officer. ‘The pipe line must
not be connected or used, except in his presence. As soon
as the spirits have been properly gauged .-and loaded, the
officer will lock the car and seal the lock.

Par. 108. Before the tank car is released, a certificate,
date and signed by the storekeeper-gauger, showing the
shipment is in bond and giving the name, number, and loca-
. tion of both the transferring and receiving warehouses, shall
be securely affixed to some conspicuous and secure place on
the tank car where it may be readily examined by Govern-
ment officers, The certificate will be in substantially the
‘following form:

’ Shipped in Bond by
. _JOHN DOE COMPANY
L R.B.W.No.5 Boston, Mass
To
NEW YORK WAREHOUSE COMPANY
I. R. B. W. No. 1, Brooklyn, N. Y.

‘(Date) -(Storekeeper-Gauger) ‘

- Par. 109. Upon removal of the packages or railroad tank
car, -the storekeeper-gauger will execute Part 4 of Form 236,
retaln one copy, with Form 1520 (if any), attached, deliver
one copy of each fo the propnetor of the transferrmg ware-
house, and forward two copies of each to the proprietor of
the receiving-warehouse.

-Par. 110. The storekeeper-gauger at the receiving ware-
housewill examine the shipment upon its arrival. He will
Tegauge any packages which appear to have been tampered
with, or from which spirits appear to have been gbstracted
or_lost, and will note in his receipt on Part 5 of Form 236
any deficiencies ascertained and attach to the form a state-
ment setting fo,rth fully the appaxent cause of such
deficiency. -~

-Pag, 111. If the exammatmn of a railroad tank car ship-
ment reveals evidence of loss by casualty or theft, the quan-
tity lost will be ascertained by regauging the contents, and
report will be made as in the case of packages regauged.
‘The spirits may. be removed from the tank car for regauging,
but upon completion of such regauging the same will be
immediately transferred back into the tank car, and such
tank car will be Jocked and sealed pending tax-payment or
further transfer in bond. -'The spirits must be drawn from
and - returned to the tank car under the immediate super-
vision of the storekeeper-gauger.

~PaR. 112, When'the packages or railroad tank cars have
been - delivered into the warehouse, the storekeeper-gauger
will execute- his receipt on Part 5 of Form 236, retain one
copy, with Form 1520 (if any) attached, and forward one
copy of each to the District Supervisor.

.- - (b) Between Warehouses in Different Districts

-Par, 113, Where the transfer is to be made between ware-
houses in different districts, the proprietor of the receiving
warehouse shall file with the-District Supervisor of his dis-
trict an application for the transfer of the spirits on Part 1
of Form 236, in quintuplicate, in the manner indicated in
paragraph 103.- If the applicant has on file a good and sufii-
cient bond, the District Supervisor will execute the certificate
to that effect on Part 2, and transmit all copies to the District
Supervisor of the district in which the transferring ware-
house isJocated. The District Supervisor of such district will
exectite Part 3, his order to the storekeeper-gauger to gauge
a,nd release the spirits, and will then forward all copies to the
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storekeeper-gauger at the transferring warehouse, who will
proceed as in the case of the fransfer of spirits befween
warehouses in the same district.

Pan. 114. Upon removal of the packages or railroad fank
car, the storekeeper-gauger will execute Part 4 of Form 236,
retain one copy, with Form 1520 (if any) attached, deliver
one copy of each form to the proprietor of the transferring
warehouse, and forward three copies of each to the store-
keeper-gauger at the receiving warehouse.

Par. 115. After the -shipment has been reczived and ex-
amined, and any losses or discrepancies noted and reported,
the storekeeper-gauger at the recelving warehouse will exe-
cute his receipt on Part 5 of Form 236, retain one copy,
with Form 1520 (if any) attached, and forward the two
remaining coples of each to the District Supervisor of his
district. The District Supervisor will retain one copy of
each, and forward the other copies fo the Disfrict Super-
visor of the district from which the fransfer was made.

PERIOD OF STORAGZ IN EOND

Pan. 116. Distilled spirits enfered for deposit in a dis~
tillery, general, or special bonded warehouse prior fo the
date of the enactment of the Liquor Tax Administration Act,
or entered for deposit on or after such date in an Internal
Revenue Bonded Warehouse, shall he withdrawn therefrom
within elght years from the date of original entry, excepd
that distilled spirits which on the effective date of Section
307 of the sald Act (July 26, 1936) are eighf years of age,
or older, and which are in bonded warehouses, may remain
therein after such date; but no allowance for loss by leak-
age or evaporation may be made in the case of such spirits
with respect to any pexiod after such date. . .

Par. 117, The tax on distilled spirits shall bz due and
payable before and at the time of withdrawal from the
bonded warehouse and within eizht years from the date.
of original entry, except that such eighf-year limifation
shall not be applicable in the case of spirifs which on the
effective date of Sectlon 307 of the Liquor Tax Adminis-
tration Act are eight years of age, or older, and which are
in bonded warehouses.

Par. 118. In case the propriefor of a Bonded warehouse
fails or refuses to give bond as required, or fo renew the
same, or neglects immediately to withdraw the spirits and
pay the tax thereon, or if he neglects to.withdraw any bonded
spirits and pay the tax thereon before the expiration of
the time limited in the bond, the Collector shall proceed to
collect the tax by distraint, issuing his warrant of distraing
for the amount of tax found to ke due, as ascertained by
him from the report of the storekeeper-gauger if no bond
was given, or from the terms of the bond if a bond wasgiven.

Par, 119. If it shall appear at any time tha$ there has
been & loss of distilled spirits from any cask or other pack-
age deposited in an Internal Revenue Bonded Warehouse,
other than the loss provided for in Section 3221, R. S., as
amended, which, in the opinion of the Commissioner is ex~
cesslve, he may instruct the District Supervisor of the dis-
trict in which the loss has occurred to require the with-
drawal from warchouse of such distilled spirits, and direct
the Collector to collect the tax accrued upon the original
quantity entered into the warehouse in such cask or pack-
age, notwithstanding that the time spzcified in any bond
given for the withdrawal of the spirits entered into ware-
house in such cask or package has not expired.

Par, 120, Whenever the owner of distilled spirits stored
in any Internal Revenue Bonded Warehouse fails, upon the
discontinuance of such warehouse, to transfer such spirits fo
such other warehouse as the Commissioner may designate;
and within the fime prescribed by him, or fo pay the just
and proper expense of such transfer, as ascertained and
determined by the Commissioner, such spirits may be seized
and sold by the Collector in the same manner as goods are
sold upon distraint for taxzes. -

TAXPATMENT ¥ PACEAGES

Par. 121. Application for taxpayment and withdrawal of
distilled spirits in packages from a bonded warehouse shall
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be made: by the distiller or proprietor of the warehouse on
Form .179, in guadruplicate. Ifithe spirits are to be .drawn-
from g storage tank, the applicant shsll indicate, in gddi-
tion to othier applicable data on fhe.form, the maximum
quantity to be.withdrawn, and the kind .of packages.to be,
used. Separate applications shall be filed. for the withdrawal.
of spirits from storage.tanks.. Al copies of the application
will be delivered to.the storekeeper-gauger at the warehouse,
if one is regularly assigned thereto; otherwise, to the district
Superyisor,
withdrawal, .. . , i
Par. 122, If. the splrits to ba mthdrawn are in dlstlllers
original packages, the storekeeper-~gauger will, upon réceipt
of the application, regauge. the spirits, unless they areito be
withdrawn on the ofiginal .gauge. ..
tained in storage ‘tanks, they will be drawn into the desig-~ |.
nated  packages and gauged, and such packages marked,
brandedy and serially numbered:as jprescribed herein. The
details of the gauge or regauge, as the case may be, will be
entered by the storekeeper-gatiger on “Form 1520, in quad-
ruplicate..i In theicase of packages filled from storage tanks,
the storekeeper-gauger will-hotel on.Form 1520 the date of-
the original entry: for deposit, ‘axd the proof -at which the:}
spirits’ were distilled; in the mannerrprescribed in paragraph
89, Three copies:of Form!1520,. accompanied by 'all copies' |
of Form ‘179 with the storekeeper-gauger’s' report thereon
duly executed, will be delivered by the storekeeper-gauger to.
the proprietor of the warehouse, who will enter.the packages
in the space provided therefor on Form-179, arid then forward
all copies of-bothd forms to the Collector of rInternal ReVenue
with remittance for the tax. ..vu o oo s
Par, 123. The Collector will; upon issugnce of the tax-paid.
stamps; enter the serial numbers-thereof-in the appropriste
spaces on: the forms, sign the certificate of -tax-payment on.
Form 179, retain one copy.of such form for his files, and:
return three:copies of: each_form to the warehouseman. with
théistamps. ' The warehousemaniwill deliver the forms and
stamps to the storekeeper-gauger, whereupon the-packages
will be duly.,stamped and:marked, andrrémoved: from the.
warehouse. The storekeeper-gauger will then execite his.
statement of the.date of withdrawal.on the:.three édpies-of |
Fotm 179, retain. one’copy uf each form,:deliver:one:copy:
of each to the warehouseman, and- forward one copy of each.
to the Distrlct Supervisor. R C R e

, TAX-PAID WITHDRAWALS m IANK CARS . p RN

PAm 124." Application ito.rwithdiaw - spirits .from-i storage
tanks and tax-pay.the same for:removal-in railroad tank
cars ‘shall 'be made by theé- distiller or warehouseman on’
Form 179, in:quadruplicate, ias in the case of withdrawals |,
from such tanks.for tax-payment in packages,.eXcept that |
the -serial 'number -and: capacity .of thé tahk car .will ‘be
stated in the .application. “The 'storekeeper-gauger will;
upon.receipt of the application, proof -and -weigh,; in a locked |:
weighing tank, the® spirifs- to be -withdrawn. ~ The store- |
keeper-gauger will :enter>the details of.the gauge on Form |:
1520, in ' quintuplicate. .

N

e 2!

,’\)

o

for deposit;+ theproofi:at which distilled. (in the -manner

prescribed 'by- paragraph 89), and the xiumber:of*the ‘tank |j

dar. Three copiés:of. Form 1520, accompanied -by'all. copies
of» Form 179 withthe storekeeper-gauger’s repdit: thereon
duly executed, will beideliveted t6 the warehouseman, who
will forwdrd the same to the Collector .w1th remmt’ance for
the tax. - N Nalis

’ 'PaR) 125. The Collector will issue a recelpb for the tax on
Form ‘1, note' the- tax-paymeént on each'copy of the forms,
execute his certifitate of tax-payment on' Form 179, retain

one copy of 'such form for his filés, and return three copies :

of each form to 'the warehouseman ' ‘with 'the tax ireceipt,
Form' 1. 'The receipt or Formy' 1 will'show the date- of tax-
payment, amount, name of tax-payer; number of tank car,
and tax-gallon contents o

PaR. 126, ‘The warehouseman wul dehver all forms, includ-
fng’ ‘the tax réceipt, to the storekeeper-gauger, Who ‘will se-
clirely affix the tak recelpt t6 the'tank cdr hefore it is released:
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who. will asmgn an, officer: to supervise the ,

If .the spirits are con-_|

The storekeeper-gauger: will. also |,
note on each ‘¢opy of Form 1520 the duté:of original entry | B

2; 1936

The storekeeper-gauger will, upon release of the tank caxy,
execute his statement of withdrawal on Form 179 and dis~
,pose of the copies of such form and Form 1520 in the same
manner as those pertaining;to tax-paid withdrawals in pack-
‘ages, except that the warehouseman will be furnished with
two copies of Form 1520. ; The warehouseman will; in every
-instance, where spirits are :tax-paid in & rallvoad tank car,
furnish .the consignee a copy, of Form 1520 describing the
spirits therein;.

Par. 127. All copies of Form 179 ze]a,ting to spirits pro,-
,duced. at, the .same- distillery by the same distillexr will be
‘filed. together, in the order.the spirits were withdrawn, so
that monthly.return, Form 1513, may be promptly prepared
,at the,close of the month PRI

I.OSSES OF SPIRITS

5 PAR. 128. The, a]lowances provided by the Act of February
'6, 1925 (43 Stab. 808); for losses, of spirits in, warehouse by
‘leakage or evapora.tmn, will, be appliceble for the period up
ito, and; including the eﬁectlve date .of Sectlon 307 of the
Liquor, Tax- Admimstratlon Act (July 26, 1936), in, the case
rof; packages of- spmts which on the effective date of the
-said section are eight years of age, or older, and which are.
in bonded warehouses; but a regauge to determine the losses
.to be allowed shall be made prior to the effective date of sald
Section 307. Such packages of spmts may remain in bond
after the effective date of said 'Section 307, but no allow-
‘ance for loss therefrom by leakage ox evaporation may be
made for any penod after such date.

Par. 129. The allowances provided by Section 307 of the
Liquor Tax Administration Act for losses in warehouse by
leakage or evaporation will be a.pplicable in the case of
packages ‘of -spirits entered for deposit in & bonded wate-
_house" either: before-dr-after the effedtive date’of the scld*
‘séction, éxcept 'as indicated in the preceding paragraph.’

. - Par, 130. No allowance can be made under Section’ 307
of the Xiquor Tax Administration Act, or hny other statuts,
.for losses of distilled spirits by leakage or'evaporstion froml’
railroadgcank cars, or from sforage tanks in a bonded wate-
' housé, or from packages filled from such stotage tahks., When
1 g storage’tank is- emptied, the loss will be ascertained by the
storekeéper-gauger and reportéd to ‘the Districh Supervisory
{pak will be Bssessed andicollected on sueH loss, unlesy the
,ssme s’ due*to destructioni by accidental fire ox other casu-

o "t

‘| alty or to theft; and theé tax remitted under Sectiony 3221 and

13223, R. S., or under Section 16 of the Liquor Law ‘Ropéal
rand ‘Enforcement ‘Act, respectively. When o packaie filled
from ‘& warehouse.stbrage tank is withdrawn; tax. will be
collected on:the original ‘contenhts of such package unless
withdrawn . tax-free. : Jf withdrawn - tax-free, tax will ba
! collected on the.difference, if-any, between the origlnul gaugo
'and ithe mthdra,vval gauge, . IR (TR

‘
WAREROUSKE ‘MoNTHLY REPORT .

PAR. 131.. The storekeeper-gauger in charge of an Intcrnal
Revenue Bonded, Warehouse, will render. a monthly ;report
on Form 1513, in triplicate, of all distilled spirits deposited
in;. withdrawn from, and remaining in werehouse at the
tclose of, the.-month. . Spirits .received:in & bonded, ware-
ihouse from a distillery cistern .room on the same bonded

1 PR S W

.premises. will -be entered separately from spirits. xrecefved.
'direct from cisterns of-distilleries on other bonded premises..
Separate enfries of spirits deposited in and removed from
warehouse storage tanks will be made on fin extension of the
'last page of Form 1513, a specimen of which -extension will
0be~furmshed by. the Bureau., The following four lines wills
be added to the summary on the last page of Form 1613 for
the purpose indicated: ‘

71 (a). Packages filled from storage tunks :

-2 .{(a). Recelved from cisterns of dlstulery on same ‘bondod

| premises; .
3. (8). Received from clsterﬁs of dlstﬂlcriés on othor bondoﬁ

'preiniseés; !
-18 (a). Packages ﬁlled. from: storave tanks '
“ Par. 132, Spirits ‘drawn into packdges from storage tanks'
' durmg the month will be entered separately on'the first page
’of theé ‘form' in’ the sarmé matiner 4s spirifs orlglnolly des:

L

BT ! i

R

uioo
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posited’in paekages, but with an identifying notation. With-
drawals of packages filled from storage tanks will be en-
tered in. the same manner as withdrawals of other packages,
Removals of spirits tax-paid in tank cars will he entered on
Liné 7 on the extension sheef, the serlal number of each
tank car"and the quantify removed therein being stated.

Par. 133. The storekeeper-gauger will forward two copies
of-the report-to-the District Supervisor within five days after
the expiration of the month for which rendered, and will
retain one copy on file in his office:
c o SUPERVISOR’S WAREHOUSE ACCOUNT

P4r. 134. Each District Supervisor will prepare a monthly
bonded- spirits- warehouse account on Form 1514, in dupli-
cate, for each State within his supervisory district. Spirits
réceived “in bonded warehouses from cisterns of distilleries
on-the same bonded premises will be entered separately from
spirits received direct from cisterns of distilleries on other
bonded prémises. Separate entries of spirits deposited in
ahd .removed from -warehouse storage tanks will also be
made on an extension of the last page of Form 1514, a
specimen of *which extension will'be furnished by the Bu-
reau. -Spirits- withdrayn from warehouses, tax-paid, for
removal in railroad tank cars will likewise be entered sepa-
rately. The following five lines will be added on page 1 of
the "account for fhe purpose indicated:

8. Recelved from cisterns of distillery on same bonded premices;

'10. Received from cisterns of distillerfes on other bonded

pljll., l?aékages filled from storage tanks;

-13. (a) Withdrawn from warehouses tax-paid in raflroad tanlk
cars; o - N -

"18. {a) Packages filled from storage tanks.

Necessary additional lines; numbered as indicated, will be
added to the restatement on the fourth page of the form for
the reguired entries. Spirits lost from storage tanks by
casualty or theft will be entered on the second page of the
form with appropriate notation. Spirits removed, tax-paid,
in tank-cars will be entered on the third page in the same
column as packages tax-paid, but on a separate line with an
appropriate identifying notation.

_Par, 135. The data for the account will be obtained from
the reports of storekeeper-gaugers on Form 1513. One copy
of each account, Form 1514, will be forwarded to the Com-
missioner on or before the expiration of the month follow-
ing the month for which rendered, together with one copy
of.each Teport,. Form 1513, upon which the account is based.
THe remaining copy of Form 1514 will be retained by the
Distriét Supervisor. =

. 7. .*. .. WAREHOUSEMAN'S RECORDS

Par. 136. The proprietor of a bonded warehouse will keep
a record, Form 52, foi the bonded warehouse, and a separate
record, Form 52, for the free-or tax-paid warehouse. The
_ reford, Form 52, for the bonded warehouse must show all
spirits removed from bond, entries to be made on the right-
hand.-page.only. The record, Form 52, for the tax-paid
or-free warchouse must show all 'spirits entered into and
all spirits removed from the warehouse. Monthly transeripts
of -record, Form 52, on Form 52B for the bonded warehouse,
and on Forms .52A and 52B for the tax-paid or frec ware-
hoise, will be-made and filed by the widrehouseman with
the District” Supervisor on or before the tenth day of the
month following thé month for which rendered.

PRIOR MGmTIONS EXTENDED

“Par.. 137. The, provisions of regulations heretofore issued
relating to-distillery, general, and special bonded warehouses,
and which were in effect at the time of the enactment of the
Liquor Tax Administration Act, so far as they are not in
conflict with the provisions hereof, are hereby extended to
Internal Reventie Bonded Warehouses.

Par. 138. The provisions of Regulations 7, effective May 1,
1930, Tespecting the deposit of brandy in a bonded warehouse
on- the premises of the distillery where produced, and the
removal of such brandy. from such warchouse to bonded
wineries for use in-the fortification of wine, are hereby ex~

T07.

tended pursuant to Section 3255, R. S., as amended, o the
deposit of brandy in an Infernal Revenue Bonded Warehouse
located on the distillery premises where produced, and to the
removal of such brandy from such warehouse to bonded
winerles for use in fortifying wines: Provided, That the
deposit of brandy in any Internal Bonded Warehouse, the
transfer in bond thereof, and the withdrawal of the same
shall be in accordance with the procedure prescribed in this
‘Treasury Declsion. .

[seavnl CHaRLES T. RUSSELL,

Acting Commissioner of Internal Revenue.
Approved, June 27, 1936.

StrrrEen B. GISEONS,
Acting Secretary of the Treasury. -

[P. R.Dac. 1064—Filed, July 1, 1936; 12:51 p.m.}

{T. D. 4852}

NAngInG PACEAGES OF DISTILLED SPIRITS—GAUGING MANUAL
AMMENDED

To District Sunervisors, Collectors of Internal Revenue, end
Others Concerned: )

Subsections (a) and (b) of Section 3287, R. S., as
amended by Section 201 of the Liquor Tax Administrafion
Act, provide as follows: -

Sec. 3287. (o) Except ag provided in cection €02 of the Revenue
Act of 1018, ns cmended, fll distilled spirits shall be drawn from-
recelvipg cistorns into cacks or packages and thereupon shall be
gauged, proved, and marked by a storekeeper-gauger, and im-
mediately removed into an Intcrnal Revenue Bonded Warehouse.
The Commicsioncy of Internal Revenue, with the spproval of the.
Sceretary of the Treasury., is hereby empowered to prezcribe alt
neces: regulations relating to the drawing off, gauging, and
packaging of distilled cpirits; the marking, . numbaring,
and stamping of such packazes; and the transfer and transporta-
tion to, and the ctorage of such splrits in, Internal Revenue
Bonded Yarchources.

(b) Upon the application of the distiller and under such regu-
Iations ag the Commicsioner of Internal Revenue, with the approval
of the Eccretary of the Treasury, may prescribe, distiiled spirits
may be drawn into srocden packages, each containing two or more
metallic cans, which cans chall each have & capacity of not less
than five gallons, wine measure. Such packnges shall ba filled
and uccd only for esportation from tho United States. And there
chall be charged for cach of sald packages or cases for the expense
of providing end afiixing stamps, § cents,

The first paragraph of Szction 602 of the Revenue Actof
1913, as amended by Scction 308 of the Liguor Taz Admin~
istration Act, provides as follows:

Scc. 602, Subject to the provislons of existing law, spirits pro-
duced at registered distilleries and reduced. in the recefving “cis-
torns i such distilerfcs to pot more than one hundred and
fifty-nine degrees of proof and not less than one hundred degrees
ol proof, way be transferred, by means of pipe lines, direct fo
storage tonks in the Intermal Revenue Bonded Warehouss located
on the bondcd premices where produced cnd be warehoused in .
such storage tanks, or thoy may b2 dravn into approved con-
talners apnd trancferred to any Internal Revenue Eondsd Ware-.
houce for sterage therein, or they may be faxpald in such ap<
proved containers in such clstern rooms, without belng entered
into an Intcrnnl Revenue Bonded Warehouse, Such spirits may
be drawn into epproved contalners from storage tanks in Internal
Rovenuc Bonded YWarchousa located on the bonded premises of
the distillery elther for storage in bond or fax payment. Such
spirits, upon tax payment, may be transported in spproved con-
tainers for ucs for beveroge purpoece3 only. The ssloner .
of Internnl Revenue, vwith the approval of the Secretary of the
Treasury, Is hereby empowered to prescrive all necescary regula-
tions relating to the drawing off, transferring, gauging, etoring,
and transportation of such spirits; the records to be kept and-
returns to be monde; the size and kind of contalums to bz used;
the marking, branding, numbering, and stampinzg of such con-
tainers; the kind of stamps, if any, to ba-used; and the kind of
bond and ths pennl sum thoreof.

Subsection (a) of Section 3295, R. S., as aménded by Seé-
tion 202 of the Liquor Tax Administration Acf, provides as-
follows: e

Seerron 3285. () Whenever an application is recelved for the
removal from any Internal Rovenue Bonded Warehouse of any
cask or packnge of distilled cplirits on which the tax has been pafd,
tho storelegper-gauger chall pauge and inspect the came, and
shall, before such cask: or package hos lefé the warehouse, place
upon such packege such marks, brands, and stamps as the Com-
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missloner -of- Internal Reyenue, with, the approval of the Secre-
tary of the, Treasury, shall by regulations prescribe. which marks,
brands, and’stamps shall be erased When such cask- or-package is
emptied.” R BN R
Vo el el e C g , $ gk

Pursuant to ‘the foregoing pxjgvisqps of 11aw,‘ the titles of
Articles XTI and XV of the Gauging Manual of 1934, and
Paragraphs 67, 68, §9, 70, 72, 84, 86, 89, 90, 92, and 93, of
the said Manual are amended to read as follows:

Par. 67. (a) Section 3287, R. 8., as amended, and the regula-
tions issued pursuant thereto, require that all spirits (other
than high prod6f rum and brandy) distilled at a registered dis-
tillery shall, except’ as otherwise provided by Section 602 of the
Revenue Act of 1918, as amended, be drawn from the receiving
cisterns into casks or packages, each of not less capacity than 10
gallons, wine measure, and shall thereupon-be gauged, proofed
and marked, and immediately removed into an Internal Revenue
Bonded Warehouse: Provided, That under Section 3287, R. S., as
amended, distilled spirits may, for the purposg of exportation only,
be drawn intdb “woodén- packages, each containing two or more
metallic cans, which cans shall each have a capacity of not less
than five gallons, wine measure.” ~~ '~

(b) Section 602, Revenue Act of 1918, as amended, and the
regulations issued pursuant thereto, authorize the drawing into
such casks or packages, of distilled spirits reduced in the receiv-
ing cisterns of registered distilleries to not more than 159 and not
1ess than 100 degrees of proof; and require that any casks or pack-
ages so filled shall be gauged, proofed, and marked. (For re-
movals by pipe line or raliroad tank car'authorized by Section 602,
see T. D, 4650.) S .

ARTICLE XI. MARKING AND BRANDING CASES OR PACKAGES OF SPIRITS
DisTiLLED AT A REGISTERED DISTILLERY WHEN DrawnN FROM RE-
CEIVING CISTERNS 'AND WAREHOUSE STORAGE TANKS . .,

L3 > ~

e

PAR. 68. When spirits distilled at a registered distillery are drawn
from the recelving cisterns 'thereof or from storage’ tanks in a
bonded iwarehoﬁse.,intq'packages, either for storage in a bohded
warehotise of for' immédiafe- withdrawal, ‘each’ package will be
welghed and proofed. --~ "¢ - .-~ T

Pir. 69. (a) The'name of-the distiller of ‘the person’ in whose
name the spirits were produced, the registered number of the dfs-
tillery, the city or town and State in which'the distillery is located,

and the kind of spirits‘will be plainly burned or imprinted in black"

letters ‘and figures‘sunk, ihto .the wood upon the head of each
package. The serial number of the package, the kind 'of cooper-
nge, ‘88 charred, recharred, plain, parafiined, glued; or reused
recharred), and the date of filling will also be burned or cuf
upon the head of the package. ‘The kind of cooperage may be
abbreviated 'as “C” for charred, “REC” for recharred, ‘P" ‘for
plain, “PAR" for-parafined, “G” for glued, and “R"” for reused
(not recharred). Such ‘marks and. brands shall be placed upon
the packages in 'letters and' figures not less than three-fourths
inch in height. The proof at which the spirits Svere distilled
shall be plainly and durably stenciled upon the head of the pack-
age in letters and figurés not less than one-half inch in height.
Where metal packages are used, these marks and brands (other
than kind of cooperage), will be plainly and durably stenciled,
imprinted, or embossed upon the héad of edch such, package.
The ‘head of the 'Package bearing’ these marks will be Eknown
as the “Government head.” No marks other than’those required
by these regulations shall be placed upon the Government head
of the package. e Lo T N '
(b) In addition to'the foregoing marks and brands, there shall
be plainly’ Burned of cut into the Government head of Wooden
packages or plainly 'and durably  stenclled, - imprinted, or em-
bossed mpon such head ‘of. metal packages filled from' s bonded
warchouse storage tank, the date of the 'origimal‘entry of the
splrits for deposit, the warehouse ‘number, and ‘the State ' In-
which located. This additional data may also be abbreviated, as
“Orig, Ent. 5-19-36" for the date of the original entry for deposit;.
and “I. R. B. W. 4 N. Y. for ‘waréhouse numbér and State. - |
(c) ''The date of ‘tax-paymeént, the proof-gallon ‘contents,  and
the serial’ number of the tax-paid stamp shall, upon tax-payment
of wooden packages in-the distillery cistern room, be'cut into
the Government head of each package in the manner prescribed
by paragraph 86 in the’case 6f tax-payment from' bonded ware-
houses. . Such marks - shall,’ upon the tdix-payment of metal
packages, be plainly and-durably stenciled upon the Government
head of each package. - ' o -
Par. 70. The gross welght, tare, net -welght, wine gallons, proof,
and proof gallons will' be cut-upon the stave next to the bung
stave of each' wooden package In the order named, beginning in
the middle of such stave and extending toward the Government
head. On metal packages these marks will be plainly and durably
stenclled upon' the Government head. ' Where the spirits so
packaged are 100 proof, the number of“proof gallons heed not be
placed upon the package.. .. e e
Par. 71. (8) The kind of spirits and the proof at which distilled
will be branded ‘on the package as hereinafter provided. !
(b) The proof at which the spirits were distiiled shall be shown:
by the legend “Distilled 190 proof or over!, “Distilled between
160 and 190 Proof”, or'“Distilled not*over 160 Prcof”, as the case
may be, In letters’ and figures not less than one-half inch in
helght. The following symbols may be used- as the equlvalent
of ‘the specified markings:' ‘“D 190 ‘P” 'for -“Distilled ‘180 Proof or-
over”, “D 160-190 P for -“Distilled - between” 160 and

i ‘ 190 Proof”,
and “D 160 P" for *Distilled not over 160'Proofs> """~ " +. 7 7 .CF
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(c) Al spirits distilled at or above 190 degrees of proof shall,
be branded “Spirits”, followed by & word or phrase descriptive of
the material from which’ distilled. Such'branding shall be in the
following form: “Spirits—Grain”, “Spirits—Cane’, of “SPIritg—
Fruit.” b N . o

(d) Spirits ‘distilled from & fermented.mash of grain, at more,
than 160 degrees and less than 190 degrées of proof in stIoh man-
ner that the distillate possesses the taste, aréma, and charactor«
istics generally attributed to whiskey, shall be bronded “Whiskoy."

(e) Spirits distilled at not exceeding 160 dogrees of proof from
a fermented mash of not less than 51% Xxye grain, corn graim,
wheat grain, malted Barley’ grain,’ or malted ryo grain shall bo
branded “Rye Whiskey”, “Bourbon WHiskey” (‘'Corn Whiskey”,!
if packaged in uncharred containers), “Wheat Whiskoy", “Malt
Whiskey”, or “Rye Malt. Whiskey”, respectively. .

(£) Spirits obtained py original distillation over or with juniper
berries and other ‘aromatics customarily used In the production of
gin,-and derivihg their main characteristic flavor from juniper bers
ries, shall be branded- “Gin”, and to show the material from which
produced, as “Distilled from grain”, or “Distilled from cane prod-
ucts”, of “Distilled from fruit.” ‘

() - Spirits obtatned solely’ from the fermented fulcs or mdsh
of fruit distilled at less than 190 degrees of proof im such man-«
ner that the splirits possess the taste, aroms, and charactorlstics
genefally attributed to brandy shall be branded “Brandy”, pro-
ceded by the name of the fruit used, as “Apple Brandy”, “Grapo
Brandy”, “Peach Brandy”, “Cherry Brandy",' “Apriéot Brandy',
“Orange . Brandy”, and “Raisin Brandy”, and if ¢ther than whole
fresh frult is used, the word.“Drled” or such other term ss may
be appropriate: Provided, That (1) brandy derlved from ralsing
will be designated as “Raisin Brandy”, and (2) the word “Brandy"
alone may beiused fo designate Grape Brandy. [ '

(n) Spirits distilled from the fermented julce, of sugarcane;
sugarcane syrup, sugarcane molasses, or ofher sugarcane products,
at less than 190 degrees proof in such mahmner that the spirits
‘possess the taste, aroms, and- characteristics genorally attributed
to rum, shall be branded “Rum.”

Par. 72. After the package has been proofed, welghed, and
marked as provided above, and the storokesper<gauger has satisiiéd
himself as to the accuracy of the marks, the word “Inspocted",
followed by the name and title of the storekeeper-gauger, vill'be
stenciled upon the head of the package,, , .

ArTICLE XV, GAUGING, MARKING, AND STAMPING PACKAGLS OF Dige
TILLED SFIRITS ON WITHDRAWAL FroM INTERNAL REVENUE BONDLD
'WAREHOUSE

Pan. 84. Upon the withdrawal of distilled spirits in packages for
transfer to another bonded -warehouse, the word “Transferred”,
followed by the date of transfer, the word “To"”, the number of
the receiving warehouse, and the:State.in which such warchouso
1s located, will be plainly and durably. stenciled upon tho,Gov-
ernment head of the package in letters and figures not less than
onﬁz-half inch' in height. These marks may be abbrévidted as
follows: - o '

, , Transferred August 1, 1936

To I.R. B.W. 4 N. Yo

Par. 86, Upon the fax-payment 'of distifled spirits in packagey
filled . from storage tahks, .or in distiller’d original. packagés ine
tended for shipment or for deposit in the tax-paid or frco wares.
house, the distiller will, under the supervision of the storekeoper-
gauger, cut on the stave next to the bung stave of énch paclago
withdrawn, beginning in the middle and extending toward the
head opposite the Government head, in the’order named, tho
gross . weight, tare (ascertained as herelnlnggnmcd) s net wolght,
wine gallons, procf, snd- proof gallons detérmined ot tho time
of withdrawal, except when withdrawn on the original gauge as
provided in paragraph 80: In the case of metal packages,: such
marks will be plainly and durably stenciled in the corresponding
space on the side of the package. The tax-pald stamp must bo
affixed’ to the Govérnient head of the package and canicoled, as
hereld providéd, and the ‘date' of {ax-payment, the  proof-gallon
contents, and the. serial number of the tax-paid stamp shall bo
cut upon such head of each wooden package or plainly and
durably stenciled upon such head of edch metal package,

Par.89. There will also be cut or burned into the Governmont
head. of the package, in letters and figures not léss than ono~hblf
inch in height, the date of withdrawal, the number of the export
stamp, and the proof-gallon contents as then ascertalned, Tho
number of the warehouse from which theé spirits ‘are withdrawn,
if from a warehouse other thafi that in which originally deposited,
the State in which located, and the name of the ports from and
to which the spirits are to be exported, will be cut or burned into
the head of the package in addition to the original marks placed
on the package. Where metal packages are.used, a1l of tho foré-
going marks will be plainly: and durably: stenciled on the Govern-
ment head. ) e , o :

Par, 90. There will bé clit o the stave next to thHo bung stave,
beginning at the middle and extending toward the head oppoalte
the Government head. of the”package, in the order named, the
gross welght, tare (ascertained as provided herein), not wolght,
wine gallons, proof, and proof gallons, Where metal packages
are used, these marks will bs plainly and durably stonciled in tho
corresponding space’on the side of the pacKagde. ' i

Par. 92, When ' distilledr spirits ' are - withdrawn from bondod .
warehouse {‘(or transfer to manufactyring w‘nreh,ous%vm bond under
the Proyisions- of “section, 20, 'sct of March 1, 1870, ay amonded

by act- of May 28, 1880, the storekeeper-gaugeér ' will affix and can-
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cel - the export stamp as herein provided. There will be cut or
burned upon the Government head of each packsge, In letters
_and figures not less than one-half an inch in helght, the date of
withdrawal, the number of the export stamp, and the number
of proof-gallon contents as then ascertained. The name of the
port to~which the spirits are consigned for deposit in manufac-
turing warehouse will be plainly and durably stenclled upon the
“hesd of the package. ' There will also be cut on the stave next to
the bung stave, beginning in the middle and extending toward
the head opposite the Government head, in the order named, the
gross welght, tare (ascertained as provided herein), net weight,
wine-gallons, proof and proof-gallons. Where metal packages ars
used, ‘these marks will be plainly and-durably stenciled upon the
Government head of the package, except that the gross welght,
tare; net-weight; wine-gallons, proof, and proof gallons will be €0
stenciled in the space on the side of the package corresponding to
~that prescribed in the case of wooden packages.

* .Pag. 93.When distilled spirits are withdrawn from a bonded ware-
~house for the use of United States under section 3464, Revised
Statutes, there will be cut on the stave next to the- bung stave
‘of ‘each package withdrawn, beginning in the middle and extend-
ing toward the head opposite the Government head, in the order
named, the gross welght, tare (ascertained as herein provided),
net weight, wine-gallons, proof and proof-gallons, determined at
the time of withdrawal. In the case of metal packages, thess
marks will be plainly and durably stenclled in the space on the
side of the package, corresponding to that prescribed in the case
of wooden packages.

) [,SEAi'] Z_:

Cras. T. RUSSELL,
Acting Commissioner of Internal Revenue.

Approved, June 27, 1936.
--STEPHEN B. GIBBONS,
Acting Secretary of the Treasury.

-5 -[F.R.Doc.1055—Filed, July 1, 1936; 11:56 2. m.]

S ‘  [T. D. 4653].

L.0SSES OF SPIRITS BY LEARAGE AND EVAPORATION IN INTERNAL
T ) " REVENUE BONDED WAREHOUSES

o Disirict Supervisors and others concerned:

Section 307 of the Liquor Tax Administration Act, pro-
vides as-follows: '

Sec. 307. (a) All distilled spirits heretofore- entered for
deposit in a distillery, general, or special bonded warehouse
or hereafter entered for deposit in an Internal Revenue
Bonded Warehouse, shall be withdrawn, therefrom within
.eight years from the date of original entry therein, except
as provided in subsection (¢) of this section.’

(b) Any distilled spirits_heretofore deposited in any dis-
tillery, general, or special bonded warehouse or hereafter de-
posited in any Internal Revenue Bonded Warehouse may, at
the time. of withdrawal of the spirits from such warehouse,
.upon-the filing of an application for the regauge of such
‘spirits, giving a description of the package containing the
spirits, be regauged by a storekeeper-gauger who shall place
“iipon each'such package such marks and brands as the Com-
missioner of Internal Revenue, with the approval of the Sec-
retary of the Treasury, shall by regulations pPrescribe, If
~ upon such regauging it shall appear that there has been a
loss by leakage or evaporation of distilled spirits from any
cask or package, without the fault or negligence of the dis-
tiller or warehouseman, taxes shall be collected only on the
‘quantity of distilled spirits contained in such cask or package
at the time of such withdrawal. The allowance which shall
“be made for such loss of spirits shall not exceed—

- One proof-gallon for two months or part thereof;
One and one-half gallons for more than two months and
not more than four months;
" Two gallons for more than four months and not more
__ than six months;
" Two and one-half gallons for more than six months and
‘not more than eight months;
" Three gallons for more than eight months and not more
than ten months;
" "Three-and, one-half gallons for more than ten months
and not more than twelve months;
Four - gallons for more than twelve months and not
more thdn fifteen months;
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Four and one-half gallons for more than fifteen months
and not more than eighteen months; -

Five gallons for more than eighteen months and not
more than twenty-one months;

Five and one-half gallons for more than twenty-one
months and not more than twenty-four months;

Six gallons for more than twenty-four months and not
more than twenty-seven months;

Six and one-half gallons for more than twenty-seven
months and not more than thirty months;

Seven gallons for more than thirty months and not
more than thirty-three months;

Seven and one-half gallons for more than thirty-three
months and not more than thirty-six months;

Eight gallons for more than thirty-six months and not
more than forty months;

Eight and one-half gallons for more than forty months
and not more than forty-four months;

Nine gallons for more than forty-four months and nof
more than forty-elght months;

Nine and one-half gzallons for more than forty-eight
months and not more than fifty-two months;

Ten gallons for more than fifty-two months and not
more than fifty-six months;

Ten and one-half gallons for more than fiffy-six months
and not more than sixty months;

Eleven gallons for more than sixty months and not more
than sixty-four months;

Eleven and one-half gallons for more than sixty-four
months and not more than sixty-eight months;

Tywelve gallons for more than sixfy-eight months and
not more than seventy-two months;

Twelve and one-half gallons for more than seventy-two
months and not more than seventy-six months;

Thirteen gallons for more than seventy-six months and
not more than eighty months;

Thirteen and one-half gallons for more than eighty
months from the date of original gauge as to fruit brandy,
or original entry as to all other spirits; and no further
allowances shall he made for loss by leakage or
evaporation.

The foregoing allowance for loss shall apply only to casks
or packages of a capacity of forty or more wine-gallons,
and the allowance for loss on casks or packages of less
capacity than forty gallons shall nobt exceed one-half the
amount allowed on sald forty-gallon cask or package; but
no allowance shall be made on casks or packages of less
capacity than twenty gallons. The proof of such distilled
spirits shall not in any case be computed at the fime of
withdrawal at less than 100 per centum. } :

(c) Distilled spirits which on the effective date of this
section are elght years of age, or older, and which are in
honded warehouses, may remain therein after such date; but
no allowance for loss by leakage or evaporation shall be
made In the case of such spirits with respect to any period
after such date, Provided, That loss allowances for such
spirits for the period prior to the effective date of this
section shall be made pursuant to the provisions of the Act
of February 6, 1925 (43 Stat. 803).

(d) This section shall take effect thirty days afier the
date of the enactment of this Act: Provided, That a regauge
to determine the losses to be allowed under subsection (c)
shall be made prior to the effective date of this section.

In accordance with Section 307 of the Liguor Tax Admin-
istration Act, above quoted, Paragraph 114 of the Gauging
Manual is amended to read as follows:

Pan. 114 (a) Whenever packages of splrits are regaugzed for with-
drawal from Internal Revenue Bonded Warehouse, and 1t shall
appear that there has been a lo23 of spirits by leakage or evapora-
tion from any package, without the fault or negligence of the
distiller or proprietor of the warehouce, allowance for the loss
actuslly sustained will b2 made to the extent authorized by
Secction 307 of the Liquor Tax Administration Act, as set forth
in the following cchedule, for the peried the spirits have been In
warchouse. XLocses In excess of such quantity must be tax-pald.
The perfod for which nllowance of locses will be made begins to

run Irom the date of coriginal gauge as to frult brandy, and the
date of original entry into tvarehouse as to other spirits.
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Schedule of allowances, for loss by leakage and -evaporation

Period of storagedn : | Maximum ] Period of storage in | afaximum
warehouse allowance:||. .., Farebouse allowance
casks of 40 - ‘casks of.40
'] wino-gal.- wine-gal-.
Moro | Not moro |lonscapac-{| More | Not more {lons capac-
than— | than— |ityormore|{ than— than— |ity or more
sit . '
. Proof- 1| .. . Proof-
Months | Month gallon Months | Adonths gallons *
.......... a2 - L0 lI-.. 383 . 38 "5l
21, "¢ 15 38 | 40 8
4 6- 2 40 44 8.5t
6 25 44 48 .8
8 10 3 .. 48 52 9.5
10 12- 3.5 52 1. 56 10
12 PR I I B .4 56 60 |. 10.5
15 8 | 45 || . 60, 64 11, --
18 21 5 - 64 68 - 1L5*
21 24 6.5 [ 2 | 12,
., oA 2 6 72 . 76 12,5
a 30 8.5 76 80 13
30 33 7 80 JicemmomecuZ 13.5

(b) Distilied spirits may not remain in Internal-Révenue Bonded
Warehouses more than. eight years from the-date of original entry
therein, except as provided in Paragraph (c).

(c) Spirits which are eight years old or more on July 26, 1936,
may remain in such warehouse until lawfully removed, but no
allowance for loss by leakage or evaporation will be made as to
pgggages of such spirits. for-any period subsequent to July 26,
1936, .

In order to fix the allowance for losses under this paragraph, all
packages of spirits which are eight years old or more 'on July 26,
1936, must be regauged on or before that date.

(d) No allowance can he made under Section 307 of the Liquor
Tax Adminlsi;rai;ipn Act, or any other statute, for losses of dis-
tilled spirits ‘by lenkage ‘or' evaporation from tank cars or from
storage tanks in a+bonded watrehouse, nor from packages filled from
such storage tanks. Lot

[sEaLl g CHas. T. RUSSELY,
Acting Comnussioner of Internal Revenue.
Approved,-June' 27, 1936.
STEPHEN B, GIBBONS,

Acting* Seg‘;ret&r:'l}f"of thlé‘ 'Treasury.

{F. R. Doc. 1056—Filed, July 1, 1936;711:56 a. m.)
1 vk N

dag )b e LT‘;D‘ 4654], to I
RECORDS AND "TRANSCRIPTS.OF sWHOLESALE LIQUOR DEALERS
T8 District Supervisors, qglle‘btbfé“)o?f?ntemal‘1§gvenue, and

iy btkersfgochexdfy ‘\fll“- v b " By

Section 33J,§ (ot the Reyised Statutes, as amended by Sec-
tion 411 of the Liguor Tax Administration Act, reads as
follows: oy

Sec. 3318. Every rectifier and wholesale liquor dealer shall keep
daily, at his place of business-covered by his special tax-stamp, a
record of distilled spirits received and disposed of by him, and
shall rénder under osth correct transcripts and summaries of
such records: Provided, That the Commissioner may in his dis-
«cretion require such record -to' be kept at’ the place where the
spirits are actually received and sent out. The records shall be
kept and the transcripts shall be.rendered in such form, and
‘under such rules and regulations as thé Commissioner of Internal
Reven&e. with the approval of the Secretary of the Treasury, may
prescribe, .

The records required to be kept under the provisions.of this
section and regulations issued pursuant thereto, shall be pre-
served for a period of four years, and during such period shall be
avallable during business hours for inspection and the taking of
aglstracts therefrom by the Commissioner or any internal revenue
officer,

Every rectifier and wholesale liquor' dealer who refuses or
neglects to keep such records in the form: prescribed by the Com-
missioner of Internal Revenue, with the approval of the Secretary
of the Treasury, or to make entries therein, or _cancels, alters, or
obliterates any entry therein (except for the purpose of cor-
recting errors) or destroys any part-of such records, or any.entry
_therein, or makes any false entry thereln, or hinders or obstructs
any internal revenue officer from inspecting such records or taking
any abstracts therefrom, or. neglects ,or refuses ‘to pregserve or
produce such records as required by this Act or by regulations
fssued pursuant thereto, shall pay a penalty of $100 and, on
conviction, shell be fined not less than $100 nor more than $5,000,
%lxllrd be imptisoned not less than three months nor more than

ee years. ' .

Every rectifidl. and wholesale lquor dealer who refuses or
neglects to render transcripts or summaries in the form reguired
by the Commissioner, with the approval of the Secretary, shall,

FEDERAL REGISTER, Thursday, July 2, 1936

upon. conviction, be fined not mora than 100 for each suoh
neglect or refusal,

Pursuant o such authority, the following regulations are
prescribed:

‘1. Wholésale liquor desalers shall keep a record, Form 52,
.and render transcripts .thereof on Forms 52 A and B to
.the District ‘Supervisor.,

2. Record Form 52 will be kept by & wholesale. liquor
dealer at the place of business covered by his special tax
stamp if, the spirits are recelved and sent. out from such
premises.

3. If the place of  business covered by thé wholesale liquor
dealer’ special tax sfamp.is nét, the same prénilses where
spirits are recerved and Sent out, the wholesale Hquor dealer
‘will keep. his'récord Form 52 at the latter place and render
transcripts ffom such place on Forms 52A and B: Provided,
That, if approved by, the District Supervisor, a wholesale
liquor dealer who so desires may keep his record, Form 52,
at the place of business: covered by the speeial tax stamp
and render transcripts on Forms 52A and B from such place.
If, however, the place of business covered by the special tax
stamp 1s not in the same supervisory district as the place
where the spirits are received and sent out, the record, Form
52, must be kept at the latter place and transcripts on
Forms 52A and B rendered to the District Supervisor of
that district.

4. The wholesale liquor dealer shall make éntry in record,
Form 52, of spiritshon the day received; and before spirits
are removed from his. premases, shall make entry of the
disposition of the same in record, Form 52. A full and
complete transcript of Form 52 will be prepared on Forms
52A and B, and one copy forwarded to the District Super-
visor, Alcohol Tax Unit, on or before the tenth day of the
succeeding month,

5, Pending the revision. of récord Form,52, Transcripts
Forms 52A and B, and summary report, Form 338, whole-
sale liquor dealers will use the present forms, now prescribed
by. regulations, e )

[sEaL] CHas. T. RUsSELL,

, Acting ,Commissioner of Internal Revenue.

Approved, June 27;:1936.

Ak

LT

[FEEP STEPHEN' B. Gl’BIiONS; )

Acting Seeretary of the 'Treasu?y. b ,
¥ PR £ S ') {

[F. R. Doc. 1057—Filed, July 1, 1936; 11:57 a,m.],
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~ (T. D. 4655)

RECOKDS 'AND ‘TRANSCRIPTS OF SPIRITS DISPOSED OF B Dis-
TILLERS 'AND PROPRIETORS OF INTERNAL REVENUE BoOnStb
‘;Wzmmovsx:s

To District Supermsors, Collectors of Internal Revenue, and
Others Concerned. "

Section 62 of the Act of August 27, 1894, as 'amended by
Section 412 of thesLigind Tax Administration Aoct, 1s as
follows:

SEc. 62. No distiller who has given {He required bond and who
sells only distilled!spirits of his own production at the pliceé' of
manufacture or at the place of storage in bond, in :the'original
packages to which, the tax-paid stamps are affixed, shall ho ra-
quired to pay the special tax of a wholesale liquor dealér oh
account of such sales: Provided, That every' distiller shall keep
daily a record of such distilled spirits disposed.of by him, and shall
render under oath correct transcripts and summarles of such
records. The records shall be kept and the transcripts shall be
rendered in such form, and under such rule3 and regulations as
the Commissioner of Internal Revenue, with the approval of the
Secretary of the Treasury, may prescribe.

The records required to be kept under thé' provislons of this
section and regulations issued pursuant thereote, shall bo pro-
served for a period of four years, and during such perled shall
at all times be available, during business Hours, for inspoetion
and 'the taking of abstracts fherefrom by the Commissloner or
any internal revenue officer. i

Every distiller who refuses or neglects to keep .such records
in the form prescribed by the Commissioner of Intérnal Rovenue,
with the approval of the Secretary 'of theé Treastiry, or to take
eéntries therein, or cancels, alters, or obliterates any éntry thereln
(except for the purpose of correcting, errors) orn destrays any part
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-of such Técords, or any entry therein, or makes any false entry
therein, or hinders.or obstructs any internal revenue officer from
inspecting such records or taking any abstracts therefrom, or
neglects or refuses to preserve or produce such records o5 re-
quired by this Act or by regulations issued pursunnt thereto,
shall -pay 4 penalty. . of $100 and, on conyiction, shall ke fined
not less: than $100 nor more than £5,000, and be imprisoned not
“Tess than three months nor more than three years.

Every distiller who refuses or neglects to render the tranceripts
or summsaries in the form as required by the Commiesloner of
Internal Revenue, with the approval of the Secretary of the
“Tredasury, shall, upon conviction, be fined not more than §100
for each such neglect or refusal.

-Section 3303 of the Revised Statutes, as amended by
Section 311 of the Liquor Tax Administration Act, is as
follows:- - -

* Sec. 3303. Every person who mekes or distills spirits, or owns
any still, boiler, or other vessels used for the purpose of distilliing
spirits, or who has such still, boller, or other vessel €0 used under
his superintendence, either as agent or owner, or who uses any
such- still, boiler, or other- vessel, shall keep & record, in the
form and manner prescribed by the Commissioner of Internal

Revenue, of the receipt on the distillery premises, and the uce
thereon, of materials intended for use in the distillation of splrits,
and of the number of gallons of spirits distilled, the number of
-gallons placed in the warehouse, and the proof thereof, the num-
‘ber of gallons sold or removed, ‘with the proof thereof, and the
name, place of business, and. residence of the person to whom
sold. )

_ Pursuant to such authority. conferred by the Liquor Tax
Administration Act, the following regulations are pre-
scribed:

1. Every distiller shall keep at the distillery premises a
record on Form 52C of all spirits removed from the cistern
room of such distillery, and render a transcript thereof
monthly on Form 370. '

2. Every proprietor of an Internal Revenue Bonded Ware-
house shall keep at the warehouse g record on Form 52 of
all spirits removed therefrom, and render a transcript
thereof monthly on Form 52B. ’

3. Entries of all spirits removed from cistern rooms and
warehouses must be made on Form 52C and Form 52, prior
to removal of the spirits from the premises.

4. One copy of Form 370 or Form 52B shall be forwarded
to the Supervisor of the district in “which the record Form
52C or 52 is kept, on or before the tenth day of the succeed-
ing month. -

.~ /5. Pending the revision of Forms 52, 52B, 52C, and 370,
distillers and warehousemen will use the present forms now
:preseribed by regulations. o
[sEAL] . - Caas, T. RUSSELL,
T Acting Commissioner of Internal Revenue.
Approved, June 27, 1936. -
- -STEPEEN B. GIBEONS,
- - - Acling Secretary of the Treasury.

., 7 =% [E.R.Doc.1058—Filed, July 1,1936; 11:68 2. 1m,]

- - [T.D.4656]
RECTIFIERS’ PREMISES-——REGULATIONS 15 ALIENDED

-To District Supervisors, Collectors of Internal Revenue and
*~. Others Concerned:

Subsection (a) of Section 319 of the Liguor Tax Admin-
jstration Act reads as follows:

. SEec. 319. (a) Section 605 of the Revenue Act of 1918, as
amended (U. S. C., 1934 Ed,, title 26, Sec. 1151), is amended
by inserting, preceding the penalty paragraph the following
new paragraph: .

- The premises of a rectifier shall be as described in his notice
and, whether they consist of an entire bullding or of reoms in o
building, shall have means of ingress from and egress into @
Jpublic street or yard, or into a public hall or elevator shaft lcad-
ing into a public street or yard, and shall be used exclusively for
the .business of rectification and the bottling of liquors rectified
by him thereon, and the bottling of wines and splrits without
rectification. Notwithstanding the foregoing provisions, where
any such premises are, on the date of the enanctment of the
Tiquor Tax Administration Act, being used for purposes other
than those herein described, such use may be continued for not
more than sixty days after such date. Any rectifier who uecs his

yask

rectifying premices contrary to the provisions of this .paragraph
chall be fined not more than 850 with respect to each day upon
which any such uce@ occurs, but shall not, on account of such
mﬂ be subject to the penalties otherwise prescribed in this
£cction,

In view of this amendment of Section 605 of the Revenue
Act of 1918, pararraph 22 of Regulations 15 is hereby re-
ecinded, and paragraphs 21, 23, 49 (b), and 61 of fthe said
regulations are amended to read as follows:

Pan. 21. Rectifying plants which, on the date of the enactment
of the Liquor Tax Administration Act were belng used for purposes
other than exclusively the business of rectification as described
in paragraph 19 hereof, and the bottling of spirits and wines with~-
out rectification, may continue to bz £0 used up to and including
August 25, 1936. Any rectifier who uses his premises for such
other purpozes at any time after such date will be subject to a2
fine of not meore than §59 for each day upon which any such use
occurs. The continued uce of the rectifying plant for such other
purposes during the peried hereln authorized will be under such
safeguards o5 the District Supervisor may preseribe. Where 8 soft
driniz or other cimilar business is thus temporarily continued,
however, the bottling of goft drinks or other similar lquids, and
the bottling of rectified products may not be done at the same
time unless two or more complete and separate bottling units are
provided and one cr more such units are used exclusively for
each type of boftling, and the preoducts are kept completely
teparate and apart., . -

Pan, 23. (o) The premises of a rectifier shall be as described In
his notice (Form 27B). The premises, whether they consist of an
entire bullding or of rooms in a building, must have means of
ingress from and egrecs into a public street or yard, or into a
public hall or clevator shaft leading into a public street or yard.

(b) Rectifying plants must bz £o constructed and equipped as
to bo cuitable for the rectification of spirits and wines by the
process or proce=ses of rectification which the rectifier propcses
to uce. ‘The rcom or rcoms in which the process of rectification is
performed must he cecurely constructed of substantial material
and all doors, windows, or other openings in such room or
rooms must ba co arranged and constructed that they may be
cecurely locked or fastened, unlezs the entire rectifying plant is
£0 constructed.

Pan. 49. (b) An cccurate description of the premises where the
business of rectifying 15 to ba conducted, including the location,
construction, and size ¢f each bullding or rcom, and the pmrposz
for which uced, asnd whether such premises have Ingress from
and egrecs into a public street or yard, or info a public hall or
clevator shaft leading into o publie street or yard. If the business
is to be carrled on in a city, the place of business shall be indi-
cated by the name of the street or avenue, the number of the
bullding, and the rcems or floars thereof.

Pan. 61. There mwust bo submitted with the notice (Form 27B)
o floor plan of the rcoms comprising the rectifying plant on one
or more cheets of cubstantial white paper, or tracing lnen, not
larger than 15 x 20 inches outslde measurement, in triplicate,
showing the location of the deors, windows, and other openings;
the means of ingress to and egrezs from the plant, particularly
whether there are ingress from and egress into a public street
or yard, or into o public holl or elevator chaft leading info-a
publie ctrcet or yord; the lecation of the plant equipment, such
as stills and ‘condencers; recelving, storage, and processing tanks;
ceales; dump troughs; bottling tanks and opparatus; and any
connecting pipe or hose connections therawith. The szrial num-
bers and capacities of all ctills and tanks must be shovn. The
vertical arrangement of storage and bottling tanks, with the gauge
glacces or ceales on which they are mounted, must be shown on
one or mora sheets of the plan, The nature and uce of the rcoms
and cquipment must be indicated on the plan or by an Index
on the marging of the sheets, Stopcocks or valves, joints, and
connections must bg clearly marked on the plan or Identified by
indices on the margins of tho shests. - ’

[searnl Caas. T. RusszLs, »
Acting Commissioner of Internal Revenue.
Approved, June 27, 1936. B
SterPHEN B. GIBBONS,
Acting Secretary of the Treasury.

[F.B.Dcc. 1059—F1iled, July 1,1636; 11:58a.m.} - -

[T. D. 4657}
APPROVAL OF A PERMARELT TANK OR TarKs, L.OCATED OX INDUS-

TRIAL ALCOHOL PLANT PREISES, AS WAREHOUSES FOR THE
STORAGE OF ALCOHOL

To District Supervisors and Others Concerned: .
Section 329 (a) of the Ligquor Tax Administration Acht
reads as follows:

Sce. 329, (a) Scction 3 of Title XX of the National Prohibition
Act, as amended (U. S. C., 1934 ed., title 27, sec. 73; U. S. C, 1924
cd., supp. I, title 27, cec. 73), Is amended by adding at the end
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thereofthe following new. sentence:
structures located on -the industrial-alcohol- plant premises and’
approved by the Commissioner, shall beJdeemed ito be vzarehouses
within the. meaning of this section.” - .

Pursuant to the authority thus conferred, Regulatlons 3
entitled “Regulations No.3 Relative to the Production, Tax-
paymenﬁ ete., of Industrial Alcoliol and the Manufacture,
‘Sale; and Use of” Denatured ‘Alcotiol”, effective Aprill, '1931,1
is hereby amended: by addmg to Amcle 36 thereof* the
following: R oo

‘I‘he, Commlssloner may approve. as a Warehouse for t e stordge:
‘of ‘alcohol, a tank or tankslocated ‘on the premises of, an ndustria.ll
alcohol plant if they are- constructed equipped and’ enclosed ‘In!
conformity wlth the following requixements

1. The tank 6f tanks shall be of substantial steel construct!on,[
shall bé erected on concrete “base, or rpundatlon, and’ ea¢h tank;
shall have the serlal number ‘and its capaclty plainly a.nd durably
marked, thereon,

2. The tank or tahks shall be completely enclosed by 8 Prick,
coricrete, of stong 'wall"at least, 12 incheés thick, and approximately!
8 feet hizh, 3 feet of the wall to extend above the ground. - - ;

3. A fence at least 12 feet in Height consisting of not.less than'
6 gauge nor more than 2 inch mesh woven ‘wire, with at léast 3
rows of, barbed wire on top, shan be’ permanently affized ‘on the
wall, The fence posts shail be sSolidly embedded in the ‘wall,

shall be of the same construction as the fence e.nd equlpped for
applying a Governiment seal lock. &

6. The tank or tghks shall be connected with ‘approved weigh-’
ing tanks by pennanent continuous. metal pipé Iines which shall
be exposed to view, ‘throughout their entlre length

6. All ynions, jolnts and valves in the pipe lines, and openings,
in the tanks, shall be secured by lzrazlng. welding, or by afiixing
Government cap sea‘ls or locks .50 88 prevent disconnection
without ready' fetection.

The Cominissioner may 'require, in any case. in' which he deems N

it necessary, either the- installe.tion of electric" ﬂoodl“;ghts for'
[Aighting the’ tank enclosure, or the’ maintenance of \;vatchman‘
services, or both, or other protective measures or devices.

The entry, storage in, and withdrawal of alcohol from perma-
nent tanks approved as warehouses shall be in accorda.nce with:
the provisions of Regulations No. 3.

[sEAL] Co ‘Caas. T. RUSSELL,
Actmg C'ommzsszoner of Internal Revenue.

' Approved June 27 1936.

STEPHEN B. GIBBONS,
Actmg Secretary of the Treasury.

(AR, Doc, 1060—-Flled, Julyl 1936; 11:59 2. m]
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REFUND or TAX or: BEER Seon.nn mBREWERY Bomme’“HorrsE

To District 'Supermsors *C’ollectors of Intema[ Revenue, and

' others concérned: ‘. Lo

Section 327, Pardgraphs (a), (b) and (d) of the I_nquor
Tax Admmstratlon Act, prov1de as follows:' *

Skc. 327..(a), The Commlssmner of Internal Revenue shall
make refund, or in lieu thereof,-if he-so elects, allow credit
to a brewer in the amount of tax paid by such brewer on
any beer. lager beer, ale, porter, or other similar fetmented
malt Kquor manufacbured by such brewer which has become
unsalable by reason of its condition, upon the filing.of a
claim therefor by the brewer and proof by him to the satis-
faction of the Commissioner that such beer, lager beer, ale,
porter, or other similar fermented malt hquor (1) was fully
tax-paid, (2) was lawfully removed from his brewery to his
bottling house on or after March 22, 1933, (3) never was
removed from such bottling house; except in the process of
destruction or for return to the brewery, (4) had become un-
salable without fraud, connivance, or collusion on his part,
and (5) was destroyed by him-in such bottling house in the
presence of a representatlve of the Bureau of Internal Reve-
nue, or was returned ,from such botthng house to the brewery
in which made for tise therein‘as brewmg matenal

(b) No such claim shall be allowed unless filed within
ninety days after such destriiction or return to the brewery
for use as'brewing material,»or, in the case.of any beer,
lager bheer, ale, porter, or other similar-fermented -malt
liquor so destroyed or returned before the date of the en-
actment of this Act, thhm ninety ‘days after such date,

fa

'Permanent tanks and other | -,

4. A sultable gate in such fence shall be’ provided, which® gate‘ ’
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«(d) The Commissioner of Internal Revenue, with the ap-

‘proval ‘of the Secretary of the Treasury, is authorized to

make’ siich rules and regulations hs msy be necessary to
carry.out the provisions of this section.

1. Claims for refund of tax under ‘this section will be
filed by ‘thebrewer with the Collector of Interrial Revenue
for the district in which the tax was paid .’

2, The . brewer must submit the following evidence in

| afidavit, form for consideration in connection with & ¢laim

uhder this section:

(a) Tax payment-of the beer;

) Removal of the beer from the brewery”’ to the bottling
house ox’ of after Mdrch 22, 1933 i

(¢) That the beer was spoiled and became unsalable with-
out fraud; ,conmvance, or collusxon on the parb of the

brewer;

(d) That the beer was neveﬂ removed from the bottling
house, except after destruction.in the bottling house in the

-presence of a-representative- of the Bureau of Internal

Revenue, or retutn: of the beer from the bottling house to
the brewery in which made for use as brewing material.

'3. (2) Claims under: this section must be filed within
ninety days after ‘destruction of the beer or return thereof
to the brewery for use as brewing material.

(b) If the beer was destroyed or returned to the brewery
before the effective date of the Liquor ‘Tax Administration
Act, claims upder Section 327 must be filed within ninety
days-after such date.

[sean] - Cas. T. RUSSELL,

Acting Commissioner of Internal Reventle.

Approved June 27, 1936.
STEPHEN B. GIBBONS,
Acting Secretary, of the Treasury.

[F. R. Doc. 1061—Filed, July 1, 1036; 12:01 p. m.]

'

['r. D! 4659]
Tor.mmncns PERMITTED IN SIZES OF BEER BARRELS

To District Supervisors and Others Concerned:

77 Section 313..(a) of the Liquor Tax Administration Aot
provides. asfollows:

SectioN 313 (a). Section 3339 of the Revised Statutes.
amended (U.-S..C., 1934 ed., tifle 26, sec. 1330 (a) and (b)),
is further; amended by adding a new paragraph at the end
thereof reading as follows:

The provisions of this section requiring the accounting of hogse
heads, barrels, and fractional parts of barrels at the next higher
quantity shall not apply  where the contents of such hogshoads,
barrels, or fractlonal parts of barrels are within the limits of
tolerance established by the Comrhissioner of Intornal Revenuo by
regulations which he is hereby authorized to prescribe with the
approval of the Secretary of the Treasury; and no assessmont shall
be made and no tax shall be collected for any excess in any case
where the contents of the hogsheads, barrels, or fractional parts
of barrels heretofore or hereafter used are within the limits of tho
tolerarice so prescribed

' In addordance with the provlslons of Section 313 (a) of
the Liquor Tax Administration Act, Section 17 (b) of Regu-
Jations 18 is amended to read as follows:

Pagr. 17 (b). In computing such tax & barrel is reckoned as con-
talning ‘not more than thirty-one gallons, and the fractional parts
of & barrel are halves, thirds, quarters, sixths, and elghths! 'and
any fractional part of a barrel containing less than one-elghth
will be accounted one-eighth; more than one-eighth, and not
more than one-sixth, will be accounted one-sixth! more than one-
sixth, and not .more ‘than one-fourth, will be accounted ono-
fourth; more:than one-fourth, and not more than one-third, will
be accounted one-third; more than one-third, and not more tlmn

-one-half, will be accounted one-half; more than .one<half, and

not more than one barrel, will be accounted ore barrel; and
more- than one barrel, and not more than sixty-threo gallons,
will be accounted two barrels, or a hogshead: Provided, That if
the quantity of fermented liquor exceeds the quantity covered
by the tax stamp placed on the barrel, such excess will bo dig-
regarded and no tax collected thereon it. not: more than the fol-

| lowing amounts: one-balf gallon as to wooden barréls of thirty-
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one gauons, and a proportionate quantity as to fractional vooden
containers; and one-quarter gallon as to metal barrels of

one gallons, and a proportionate quantity as to Iractional metal
containers.

[searl ‘ - ’ ' CHas. T. RuUssELL,
- Acting Commissioner of Internal Revenue.
Approved, June 27, 1936.

- STEPHEN B. GIBBONS,
Acting Secretary of the Treasury

* - [F.R.Doc: 1062—Filed, July 1, 1936; 12:01 p. m.]

INTERSTATE COMMERCE COMMISSION.
ORDER '

At_a Session.of the Interstate Cominerce Commission,
.Division 5, held at its office in Washington, D. C., on the 24th
day, of june A, D. 1936. A

[Docket No. BMC 50143]

APPLICATION OF E. A. BRANNON FOR AUTHORITY TO OPERATE AS
A ConmIoN CARRIER

In the Matter of the Application of E. A. Brannon of 216
South Third Street, Vandalia, Xll.,, for a Certificate of Pub-
lic Convenience and Necessity (Form .BMC -8, New Oper-
ation) Authorizing Operation as & Common Carrier by
Motor Vehicle in the Transportation of Commodities Gen-
erally in Interstate Commerce Befween Vandalia, Ill, and

7" st. Louis, Mo., and Other Points in Ilinois, Missouri, Indi-
ana, and Kentucky Within a 100-Mile Radius of Vandalia
Over U. S. Highways 40 and 51

It appearing, That the above-entitled matter is one which
the Commission is authorized by the-Motor Carrier Act, 1935,
to refer to an examiner:

"It is ordered, That the above-entitled matter be, and it is
hereby, referred to Examiner H. C. Lawton for hearing and
for-the recommendation of an appropriate order thereon, to
be accompanied by the reasons therefor;

It is further ordered, That this matter be set dowmn for
hearing hefore Examiner H, C. Lawton, on the 23rd day of
July 1936, at 9 o’clock a. m. (standard time), at the Coronado
Hotel St. Louis, Mo. -

- And-it is further ordered, That _notice of this proceeding
be duly given. --

By the Commission, division 5

- [smr.] GEORGE B. McGinry, Secretary.
N {F. R. Doc. 1043—Filed, June 30, 1936; 11:55 a.m.]

o __ [Fourth Section Application No. 16398]
- Cr.onmve 'nmmm:cs T0 POINTS IN MISSISSIPPI

T Jury 1, 1936,

The Commission is in recexpt of the above-entitled and
numbered application for relief from the long-and-short-
haul provision of section 4 (1) of the Interstate Commerce
Act,

-‘Filéd: by: W. S. Curlett and Frank Van Ummersen, Agents.

"Commodities mvolved Trimming, clothing, iron, steel, or
brass, carloads. -

--From: -Fall River,- Mass and-points in Connecticut.

To: Points in Mississippl.

Grounds for Rellef: Carrler competition.

. Any interested party desiring the Commission to hold a
hesring upon such application shall request the Commis-
sion in writing so to do within 15 days from the date of this
notice; otherwise the Commission may proceed to invest-
gate and determine the matters involved in such application
without further or formal hearing.

By the. Commission, division 2.

[sEAL] GEORGE B. McGinTy, Secretary.
" [F. R:Doc. 1065—Filed, July 1, 1936; 12:56 p. m.]

3

SECURITIES AND EXCHANGE COMMISSION.
Horpnic Coxpany Act
AMEYNDIERT TO RULE 9C-3

Acting pursuant to the authority conferred upon it by
the Public Utility Holding Company Act of 1935, particu-
larly Sections 3 (d), 9 (¢), and 20 (a2) thereof, and finding
that acquisitions by registered holding companies ard sub-
sidiary companies thereof of the securities specified in Rule
9C-3 as hereby amended are appropriate, within the limita-
tions stated, for investment of their current funds or in the
ordinary course of business and not detrimental fo the pub-
lic interest or that of investors or consumers; and finding
further that the following action is necessary and appro-
priate to carry out the provisions of said Act and not con-
trary to the purposes thereof, the Securities and Exchange
Commission hereby takes the following action:

Paragraph (14) of Rule 8C-3 is amended by siriking out
in the first sentence thereof the figure “1” before the words
“per cent” and substituting therefor the fisure “23%.”

The amendment became effective June 29, 1936.

By the Commission.

[seALl Fraxncis P. Brassozr, Secrefary.

[F.R. Dac, 1066--Filed, July 1,1636; 12:56 p.m.]
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PRESID,“I.-INT.OF THE UNITED STATES.
IricneasniG RATE or Dury Ox SLIDE FPASTENERS
By the President of the United States of America
A PROCLAMATION

WHEREAS pursuant to section 336 of Tifle IIT, Part IT, of
the Tariff Act of 1930 (46 Stat. 590, 701), the United States
Tarlff Commission has investigated the differences in costs
of production of, and all other facts and conditions enumer-
ated In sald section with respeact to, slide fasteners and parts
thereof, being wholly or in part the growth or product of the
United States and of and with respect fo like or similar ar-
ticles wholly or in part the growth or product of the principal
competing country; and

WHEREAS in the cowrse of said investization a hearing
was held, of which reasonable public notice was given and
at which parties interested were given reasonable oppor-
tunity to be present, to produce evidence, and to be heard;
and

WHEREAS the Commission has reported to the President
the results of sald Investigation and its findings with respect
to such differences in costs of production; and

WHEREAS the Commission has found if shown by the
sald investigation that the principal competing country is
Japan, and that the duty expressly fixed by stafute does not
equalize the difference in the costs of prodnction of the
domestic articles and the like or similar foreign articles
when produced in sald principal competing counfry, and
has specified in its report the increase in the rate of duty
expressly fixed by statute found by the Commission fo be
shown by the said investigation to be necessary to equalize
such difference; and

WHEREAS in the judrment of the President such rafe of
duty is shown by the said investigation of the Tariff Com-
mission to be necessary to equalize such difference in costs
of production:

NOW, THEREFORE, I, FRANKLIN D. ROOSEVELT,
President of the United States of America, under and by
virtue of the authority vested in me by section 336 (c), Title
IO, Part II of the sald Act do hereby approve and proclaim
an increase in the rate of duty expressly fixed in Paragraph
397 of Title I of the said Act on slide fasteners and parts
thereof, wholly or in chief value of copper, brass, nickel,



